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2018 fEFE T EI ST b R iR

a5t pEII BB O

2018 &, MEHBEHIFIMRE 2 7 30.29 12F, MREHN 210.82 5127, [
DRI TFE 1.54% FE 12.20% (B 1)

WA (E4) — RRE (H4)

500 FALT a7%&F 5,000

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
HFERR: TR LHS (AT RS .

A 1: 2003—-2018 ¥ B AW T % s E 5 R

1.1 PEIGETH SN B HE0

2018 FHREEKE TR AERE T, RitRXEN 3029 2F, BLLTRE
1.54%, Hep, EBEARRSRH° (UFEM L) RitRER 12.0212F, [t
£ 11.90%, SPEHHHIZENELERN 39.68%, AME @I ZP (LT EREBEFR)
KITZEN 8.1812F, LB 39.55%, SHREHIHAMIZERILLERN 27.00%, K
ERmX B (UTREIAER) RitpszE7 9.8212F, R T 10.84%, SH

"RRE PR CPEBR T AR PEARRERABRTY, EHE LA RAETEBASHE,
PAWEITI CREET AR EG R T,
PRI LT AR T ETAS EEBRRAERR S P (P RAR LSRR, INE)
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Emia R ERNLEN 32.42%, RPEEHMAALERZSZF (UUTRMPEFR) RItmRE
790.2712F, [ELEK 10.63%, SHEHZAIZERLLEN 0.90% (B2 k) -

2018 &, FREHALIHIHRITAAZENN 210.82 H1Z7T, FIEEIEK 12.20%, HA,
EHAFR R ENN 94.28 27T, RILLIBK 4.84%, SFRETHHMIZERILLEN
44.72%. FBFEFR R ITASIENN 38.22 51Z27T, RLLIEIK 78.88%, SHREMIZHMIZEN
AIELE T 18.13%, KEFRRITAARENN 52.20 H1Z7T, [FEELIEK 0.36%, SHEMT
PY3ZERRILLE Y 24.76%, HRePRRITEACENN 26.12 51270, BEECEK 6.22%, S
Emhi7p R EAIEEE RN 12.39% (B2 H) -

e BXR#EA BA#RA B R

89.93

2017 5 &+t 2018 £ &+t 2017 S R4t 2018 4 & it
SRR P

A 2. 2018 FF B &R K PTR = Bk AR

1.2 PETELIRAAETHHPHHR
2018 4, RESSAELKMET TR SESML, RIEHRWHE (FIA) FHit
WEERZBHIE, BRBFHIE, L. KB, SEAMNRSMNMAR ST

CCARMRTYT RBAERMRAPRTYS,
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2018 fEFE T EI ST b R iR

FRHAZMORNE 100 F 12, F13ME 318, 52017 FFEHAMELL, H7ITHE 1 &
T 2 B FEHET,

£ 1: 2018 FAR =T XK Z LM (Bh i i RTSHSL)

2018 2017 5F 2018 F 2017 5 Rl
H 2 #HL (fz5) (eF)
1 1 2w LR 5 AT 4E A (CME Group) 48.45 40.89 18.48%
2 2 PP E KAES R 4 FT (NSE) 37.90 24.65 | 53.74%
3 5 BTG 2R FAEA B 5 T (B3) 25.74 18.09 | 42.26%
4 3 MR35 T (ICE) 24.74 21.25 16.41%
5 4 Z e HAAL 5 BT 4l (CBOE Holdings) 20.51 18.10 | 13.30%
6 7 B A 5% 3 5 BT (Eurex) 19.52 16.76 16.46%
7 6 WAHTA L B (NASDAQ Group) 18.95 16.77 13.01%
8 8 F AR S FT (MOEX) 15.00 15.85 | —5.32%
9 1 #HE AT (KRX) 14.08 1015 | 38.70%
10 9 L B2 5 B (SHFE) 12.02 13.64 | —11.90%
11 12 PP & K AEA R S P (BSE) 10.33 6.09 69.51%
12 10 X% 7 &= X 4 T (DCE) 9.82 11.01 | —10.84%
13 13 F M T F 35 BT (ZCE) 8.18 5.86 39.57%
14 15 AL G P& H (HKEX) 4.81 3.72 29.23%
15 19 3% T 58 B IRE A R 2 PR B (MIAX) 421 2.32 81.43%
16 16 BAR G EA (PX) 3.88 3.22 20.44%
17 17 & BB L% B (TAIFEX) 3.08 2.66 15.95%
18 18 R A LAEH R S P4 B (ASX Group) 2.48 2.48 —0.18%
19 24 I3 A R B PT (BIST) 2.36 1.46 61.78%
20 20 FERXZARZSH (MCX) 2.30 1.99 15.97%

HAERF . MR Lra (FIA) , EAERTSMAARFRLR,

ANGET 2018 FRmAARMEINRBRRE, REN=XEmiisnX 5, B
PR REFFAASEFFDAAIFIE 1. £ 3ME 4 (R2) o
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% 2: 2018 FAKWM T AR (R RR XA ERTZTHL)

2018 5 2017 % - 2018 &£ 2017 %
H#H 2 #H L (2F) (eF)
1 1 LAY R B BT (SHFE) 12.02 13.64 | —11.90%
2 2 Z eI H LK 5 P& H (CME Group) 11.82 11.32 4.43%
3 3 X% T d6 2 5 AT (DCE) 9.82 11.01 | —10.84%
4 5 F( M 7 = 5 BT (ZCE) 8.18 5.86 39.57%
5 4 MR35 T (ICE) 7.97 7.85 1.54%
6 6 FHAR B PT (MOEX) 4.78 4.91 —2.64%
7 7 FPERFE RS H P (MCX) 2.30 1.99 15.97%
8 8 A% 5 P %&£ B (HKEX) 1.85 1.58 17.53%
9 9 Yy ik 54 B (NASDAQ Group) 0.24 052 | —54.43%
10 10 ARLLEZERHH (TOCOM ) 0.24 0.24 —2.32%

HAERR: L2 (FIA) , BBERRSATESTRTIR,

M 2018 FHMADRENRZERE, FHEEZ T@MAESKZII=F (& 3-
*&5) . HpEHE:

THRERTmEFHRZE 1, RRXEN 2.3812F;

FAFRTERTmEPHRE 2, XEN 1.0412F;

FRERFmEFHRZE 3, HREN 1.00 12F;

BANERRBRPTHRE 1, B8N 5.3112F;

B AEEBERTHRE 2, B8N 2.3612F;

BESEEPHEE 3, HREN 1.1512F

s, PEE. AEER. 7. 3B AR HEEK EE. SRS FHEA
SIekERBEITEMRR 20 iI; FEEK. B¥E. RABRK. —SiH. 2m. =EHm,
XHOH. BAEZS. EXEN. BEAE—SHERSFHRBUTEIKRKTmENTE
muil 20 fi; REEHIE. k. sh/1E. EIE. BECh. RBiiER S FHbus)
EIKEERENTEMABT 20 filo
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2018 fEFE T EI ST b R iR

£ 3: 2018 AR+ KRR E BB R FBREY (R FHL)

2018 % 2017 4F Rt
(87r5)(axn5)
1 a5t KEFRZHH (DCE) 238.16 162.88 | 46.22%
( Soybean Meal Futures ) : o . ’
AT AL HIAT .
2 (Rapeseed Meal (RM) M A =X H P (ZCE) 104.36 79.74 | 30.88%
Futures )
3 ¥R (Apple Futures ) M A =X H P (ZCE) 99.96 0.79  [12490.04%
2 Ak P
4 E K% ( Corn Futures ) ZHm (EETJ‘C)E%’?T)* el 97.39 89.88 8.36%
5 R (Comn Futures ) KER RIS (DCE) 66.81 127.32 | —47.53%
L £ -
6 G R F(u‘tzgs Sugar SR) | soyn g5 2% B (ZCE) 64.00 | 61.07 | 4.80%
&}S % 53 /hb >3 e
7 ( Natuﬁll‘;fgg\i}]l;t‘ltures ) EiBB R S (SHEE) 61.85 89.34 | —30.78%
8 KZHAH (Soybeans Futures ) e éﬁf"%g?ﬁ% g 58.54 5450 | 7.40%
. =4 £ . .
9 ( Cotton Nj’?if]ﬁ) Futares ) FRMNFF K PT (ZCE) 58.53 26.07 | 124.54%
i/‘bﬁﬂﬁ e e 0,
10 ( Soybean Oil Futures ) KEBRRXHPI (DCE) 54.14 57.16 —5.29%
= bt o £ .
11 (RBD gﬁi ‘é*)’i*i];‘Fumres ) XER LR H A (DCE) 4434 68.05 | —34.83%
p=4 L £
12 ( sééf#?ﬁﬁzes ) MWEE% $Hr (ICE) 3701 | 3096 | 19.54%
R e N EONNE A TR 4=
13 ( Chicago Soft Red Winter zﬁﬂ(‘%;f’gkc)%%éﬁ)ﬂ( A 36.81 33.72 9.16%
Wheat Futures ) N
14 (Rapesezz*gi‘fiﬂ)ﬁ\ Futures ) FRMH =X P (ZCE) 35.08 25.99 34.96%
2 AR5 e R PN T
15 ( Soybean Meal Futures ) (#TF CBOT) 31.84 26.00 2247%
By TmITFRLTGER
4o (bt O A Etirtiay) (3F CBOT) Silzr | U2 S
XL
17 EAHA (Comn Options ) U"”éf%%;g?;* 2 2554 | 2388 | 6.94%
g —Z % , .
18 (Nﬁzks;;g; ;iﬂuﬁrm KER RSP (DCE) 24.48 0.04 |57423.25%
/N 7T '7\;5: X ~ >: So
19 ( Coil t’;ﬁjﬁ i:i/t%lres ) KEFRZH A (DCE) 22.61 50.43 | —55.16%
o -2 22 N .
20 ( Nogljég;be;f}ﬂuﬁres ) KER RSP (DCE) 22.11 26.32 | —16.00%

HFERR: MRS (FIA) , LHERREMTAERTRTIR.
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F 4: 2018 FAKAT —+ K2 BB N HERESY (R EHLSL)

2018 & 2017 4F Rl

(a7 F)(BZF)

2 LR B A _
1 ( Steel Rebar Futures ) EEHR5E 2 5 By (SHEE ) 530.98 702.02 24.36%
SR B BT > _
2 (Trom Ore Fatares ) XEF LR H A (DCE) 236.49 | 328.74 28.06%
3 A8 199¢ ( Nickel Futures ) LB R S P (SHEE ) 114.82 74.16 54.84%
4 £ #94% ( Zinc Futures ) L& R 5 P (SHFE) 92.35 91.45 0.98%
HELE AR R o dp Al 2 B -
5 ( Hot Rolled Coil Futures ) ARG S BT (SHEE ) 86.82 103.13 15.82%
HAM ZmFHLR G ER
e ( Gold (GC) Futures ) (3£ COMEX ) 0t el L0
7 2205 ( Aluminium Futures ) | BB RX HPHER (T LME) | 65.57 51.43 27.50%
8 485 ( Copper Futures ) L HEIT X 5 Pt (SHFE) 51.25 5410 | —5.27%
9 28 315 ( Aluminum Futures ) LiEB RSP (SHFE) 46.62 65.42 | —28.74%
10 G420 (Silver Futures ) LA R B BT (SHEE ) 42.25 53.11 | —20.45%
A BARHEAE . . .
11 ( Copper — Grade A Futures) HHELHPER (T LME) | 38.60 33.89 | 13.91%
HRAF T . ,
12 ( Special High Grade Zinc | F#& X P& H (T LME) | 33.43 29.64 | 12.78%
Futures )
4R 1A B¢ TmIFRLLGER
13 ( Copper (HG) Futures ) (#F COMEX) 3271 27.05 20.92%
14 RIS ERHLHHER (F LME) | 2401 21.08 13.90%
( Primary Nickel Futures ) = ) . . .
g4k (5000 &3] ) B EmFRALELHER
15 ( Silver (5,000 oz) Futures ) (7T COMEX) 23.99 23.04 +13%
AR .
16 ( Ferrosilicon Futures ) FRM B =G (ZCE) 21.56 16.28 32.47%
17 F 25 (Gold Futures ) AFATE A R R P (BIST ) 19.36 5.03 284.70%
£ AE A BE = B
18 ( Silicon Manganese Futures ) FRM B =GP (ZCE) 18.86 24.92 24.34%
19 #4289 ( Gold Futures ) LiEB R S Pr (SHFE) 16.12 19.48 | —17.22%
20 #4895 ( Gold Futures ) Z AR S (MOEX) 14.53 2356 | —38.35%

FHAERF . R LA (FIA) , LERRESITESRAFRLIR,
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2018 fEFE T EI ST b R iR

% 5. 2018 FA%KAT = ge R A Fe A Y (X HESL )

2018 4
(BFF) (

2017 4F
ahF)

2018 “HE
A

Bt

Gas (European) Options )

(#TF NYMEX )

Brent /& i 21 14% ) _
1 ( Brent Oil Futures ) F A B AT (MOEX ) 441.38 451.64 2.27%
WTI i 8% (WTI Lighe ZFE LG ER _
2 Sweet Crude Oil (CL) Futures ) (£ F NYMEX ) 306.61 310.05 L11%
Brent /% i 47 14% [ _
3 ( Brent Crude Oil Futures ) MERZ % Ar (ICE) 235.00 241.54 2.71%
£ KRB \
4 ( North American Natural Gas MER HPr (ICE) 156.49 154.48 1.30%
Futures )
FHBRRAH (Henry Hub) e/ LR D e, 9 |
5 Natural Gas (NG) Futures ) (3£ F NYMEX ) 114.26 108.39 5.41%
6 Ao ((Gas Oil Futures ) MERE Pr (ICE) 82.67 74.69 10.69%
7 (Crude Oil Mini Futures) FPEXERREHH (MCX) | 69.94 54.28 28.86%
% i H B v o _
8 ( Bitumen Futures ) EiEB R S Pr (SHEE ) 69.80 97.44 28.36%
9 B R A ( Coke Futures) XER LS (DCE) 69.07 4012 | 72.16%
WTI &b #%5 (WTI Light e
10 Sweet Crude Oil Fumres% MR P (ICE) 56.80 54.97 3.34%
RBOB &% #% (RBOB L PN e _
11 Gasoline Physical Futures ) (7£TF NYMEX ) 49.61 49.91 0.60%
Zh A1 B e
12 ( Thermal Coal (ZC) Futures ) FRMN B F X B PT (ZCE) 48.87 30.71 59.16%
(RS iy ~
13 ( Coking Coal Futures ) X% s 2 5 AT (DCE) 46.47 4219 | 10.12%
BRE iy 9 5 T HLLLHER
14 ( NY Harbor ULSD Futures ) (3£ F NYMEX ) 46.28 43.60 6.15%
. . . Zom- G EE
15 R ( Crude Oil Options ) = ( ;’;ﬁ N;“l\f’Ei)% K 44.52 42.90 3.78%
R i A B AL .
16 ( Fuel Oil Fatuares ) EiE#5 R S P (SHFE) 39.27 0.00  |2742137.08%
17 Jasl A 5 ( Crude Oil Futures ) |[FPERZR R HH (MCX) | 37.21 35.36 5.23%
A ( Medium Sour Crude| | . YAk 2 B o _ _
18 Oil Futures ) bR S (34T INE) 26.51
Brent /7 & #A4 (ICE Brent == B
19 Crude Oil Options ) MR HFr (ICE) 24.94 18.28 36.43%
B (KX 2 A7 Sk XS BT 4R
20 RARA (B ) #AR (Natural Z Rk X H) P H 22,85 2830 | —19.26%

7E: B ICE #9433k % = %45 (ICE Global Oil Products Futures )

Natural Gas and Power Options ) 34 & Z 8 N3 A L Se AP a5t 4eit, BARE R L AIANFELTE,

B L hs (FIA) ,

LI B 4T A BB R

07
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1.3 PEEmIEHIHEITIER

2018 FF, FEERIAETY° RITMREN 29.8312F, RALLTE 2.07%; Rit
FL3XEN 7 184.68 51270, RILLIGK 13.09%. 2018 FHEEBMEAK MR ERAMA
ENE 3 Fime HAP, MIRXEBRANET T mMABSEN. 2. %A, PTA
B2, $R. M. FR. FNRILER, SIHEREN 183912F, HEMIAKREMK
RER61.63% (Bl 47k) o RREHRZAITIRNGMERN: BEEN. £xk. . R
. B BFA. B OER. RABKRNEE, SitREN 118.88 Bz, SiEMm
AR BB 64.37% (B4 H)

WA (E4) — RRE (&)

ERETRNER LT TP U RRDLERG TG

Kt @ % sdelSeeBde TwelREkg

S ¥ ¥ l ® R
W #

BRI PR
A 3. 2018 F P EH &7 o A0 o Pk, 3 AR, 3R

PR R SR Y S MUAR LT 3 R LA T s B AT AR

9
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2018 AP E ST R iR

R E R R BRI

93%

ALK 2.91% A4 3.98%
#3.10%
FR335%  4E3.85%

FAFH 3.50%

KRB 3.99% o
ER 5009 T 564%

BAERR: P I

B 4: 2018 4 B B S48 0 R X2 AR AT+ % & E o

REmALKRE, TBRRRUCTHERMAE, 2018 FMRURNMRZRER L KIS
EFt, HpK3ZEM 2017 F49 1432 F, #B0ZE 2018 F#Y 39269 5 F, TERRERE L
HAFRT 2018 £ 7 B 16 BXYIR 180 MALHHRLIGL0HIT TI21T, HEW T RHL 380 Mk
HEATIELY, HENBEMIZZ R, MRS IEM; i, TR, RRM
HIENRRELEEN; RER. BIE. KB, RABRNABHHERIMRRET
PR 20%.

TESREDMTE, 2018 FAMBIMRZEKNR LA, HAZKER 2017 FAY 98
FIEINZ) 2018 F£/Y 15.73 K5 F, TBRER LHFFX AR GLHET T EITHT
2018 £ 10 A 16 HEM#EM t; F. HEERMBRINZER L EAYEE 30%;
HRSZERBFRELE, RN 5.27%; A, B A, BOGN. #EEN BRI E T
TR 20%.

FERFMEMITSE, 2018 FEHITE. BAE =S, ER. &, FHENR
SRR EAR LT, FEEEIETE 10 F &%, —SH. S/, P RMFas
PR EE KB 30%; Zol. ERE—SHUMRIFRIMRZER T BE. TRKEM.
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EXRK. BENIFEHRIAIE TEIEEIIET 30%.

PR AR B P AL

% 6: 2018 F P E S XK E .

wa it % AR

2018 F X =

R Hb 38 %

2018 4 %, X0
5] b 3 e,

do A & AR

2018 F X =
Bl Hb 328,

2018 4 %, 4R
) b3 s,

WRA 2742137.08% 404306.55% RATH —6.76% —4.62%
WA A 266117.33% 256433.33% R A —-12.95% —-5.17%
LA 160444.90% 200062.78% HELEAR —15.82% —-12.50%
*ka—% 57423.25% 59166.77% %ke—% —16.00% —21.15%
¥R 12490.03% 14669.17% e -17.22% —-18.35%
ARAG 4730.65% 4423.53% A —18.43% —16.87%
A A 3583.61% 3340.35% B 4% —20.45% —27.46%
4 LR 2705.87% 3008.35% bhFE —24.34% —11.46%
2 1135.26% 1303.82% L& —24.36% —16.89%
&% 267.07% 260.00% YA —28.06% -32.50%
— 5 4% 124.40% 144.85% %A —-28.36% —-13.28%
B 72.16% 93.64% 48 —28.74% —31.88%
K 59.14% 64.54% e AT —29.04% —23.96%
A 54.84% 84.06% KRB -30.78% —46.46%
24 46.22% 60.29% AR A8 —34.83% —42.77%
ATl 34.97% 33.89% HIE —38.81% —-36.15%
=23 32.43% 26.59% BT —40.19% —41.32%
“ 31.58% 34.18% A AR —46.42% —31.33%
F At 30.88% 37.33% b —46.55% —44.85%
PTA 21.69% 51.12% BN —47.53% —41.52%
iif 19.63% 28.08% E ORI —-55.16% —48.60%
BB 10.12% 13.92% A —71.68% —74.58%
5E7 4.77% —-16.09% L4 — —
E=3 0.98% —2.72% JRih = —
4R -5.27% -3.07% I -4 — —
2k —5.29% —12.55%

BAERR: P
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1.4 FEZRHAEHIHNETER

2018 F, FEIEMHAEMIHRITHREN 0.27 12F, RITMRE N 26.12 512
7T, EILD B 10.63% # 6.22%, BRIEHATIH, IR 300 BIBHAMRITMR 2
7 748.68 BF, RITAMREHN 7.83 H1Z7t, ELb5 513K 82.56% # 73.59%; Lk
iE 50 BRIEEATR RIT R E /M 451.73 B F, BRIt &EN 3.52 H127t, Bt 518
K 84.86% # 85.45%; FRIE 500 BRIEHASTMIRIT R ERN 434.02 FF, RiITHRH
743912750, B FIEK 32.29% 1 7.10% (B 5) . EFEELEH, 5 FHAERER
BRIt EN 1843 HF, RITHRENN 1.80 H1Z7t, B2 5T 34.68% Al
34.72%; 10 FHAEGIRGEMNRITAREN 898.87 HF, RITHREMA 8.52 F1Z7T,
FEILL 25 T FE 24.77% #0 24.84% (B 6) ; 2 FEAERGHEATIE 8 A LMLk, Ritmk
FEMBEREDFA 3.41 FFM 67835127 (A7) o

I

W 7R 300 EAE AR (£40) W BIE S0 AR (4240 ) M PIE 500 BARBAT R A ( A4h)

— PR 300 B E (A4h)  — EHIES0RIBMT R E (A4) — FIHES00 RIEHARRZLE (L)
10.00 7488 A7 F 10.00
800 8.00
600 A 6.00
400 e e s 4.00
2.00 2.00

0.00 0.00

2016 2017 2018
BAERR: P

A 5. 2016—2018 F I T M T 5 R A

CAREI PRARMR TS R AR A R G EIE SOETE #K,
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W5 AR (£40)  W10SFHERBE RS (L)
— 5 FEHERPRARRE (L)  — 10 FMEMIE R E (L4h)
15.00 ZfL | %5 15.00

2016 2017 2018
HBAERR TR

A 6: 2016—2018 F 5 F#AF= 10 FH9 B 805 X F 5 4R

350 27T 75 2.00

2018.08 2018.09 2018.10 2018.11 2018.12
RIERR: P

A 7. 2018 F 2 FHBE AR X E L i

12



2018 fEFE T EI ST b R iR

1.5 PEEREATHIN G IZBEITIE R

2018 FRFEE AN EHETHNE ZF, FRNBERET I mHRsHATN
EHEITHTE, 2018 F, FEEHMBEANTZRITARZEN 183088 FF, &
TR R AN/ 210.17 1275, [EEE 53 538 & 257.03% 0 449.58%., HA, ZiHAALHA
N 2018 FRITHRE N 1252.16 5 F, [ELLIGK 244.41%; Ritpa&N 92.66 12
7T, [EILEIE4K 287.94%; B#EEASTHAMN 2018 ERITREN 459.34 A F, AL«
207.79%; RiTAIEHN 34.63 1278, EILLIGEK 141.02%; fRAHASTHANE 2018 £ 9 A
£ EHRFR ETR LR, Bt EN 119.38 BF, RitHREIN 82.891Z7t (B 8) »

B aBERPORIR (A4) B ZRAHEPUH (AL4) BARBEPORIHA (A4H)

— OBPRRLE (L) — 2R E (H4) —HAERRLE (H5)
Y W, | I 7 F 150.00
2400 4 N e BN 120.00
wo o N B \h 0000
2o A AN aat
600 /AN e s A 8 1 N 30.00
0.00 - 0.00

2018.01 2018.02 2018.03 2018.04 2018.05 2018.06 2018.07 2018.08 2018.09 2018.10 2018.11 2018.12
HFERR: PP

A 8: 2018 F 7 su M WA R Z L A

13
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of 5% FpIEISTT AN A

2018 &, PEHEMHELHENELZIIFRE. REIMEIRE, @iFelFMx]
INFIGTRFFE, FEMMXTINTRRIBEEARTIR; R Z 7N aBIgR,
MNESAmEE,; "R +HK #—2F XKEARSEE, BT mM AR, ™
D ERNRRCERNKTRA, ARENERBERE, BIEKE, PEHETY
AR5 PR E M BE DR T

2.1 B ThiAE PRCE L E RS 1%

2018 FRHEHLE MM R TTE. PEEGHIRBERER W IIINTR
HESEEE, KT = MIERMBIXIMNT. 3 B, REETEMRCRAME R
B31E LHRFRTE N F A E LHABEIR INE pZh b, &k 2018 FIRAMAE (RAEIT
8]) ELBTBFEEmRX 2RISR ML, MANCRTF NYMEX M ICE NE=KR
HEATI R Z 7P, KESFREVERE AHAAA R PR PTA Bi53 B3 50F 5 B# 11 A 5|
ANENRZZE, NELHREEMHNERUCIRR T 25, ttih, ERAFF 20 SERIENY
EMGMMILINERIEHET 6 AR, REFEESINRINSGE,

NTRREEHHNINFRS h, BHEXZFAEMRTIRIMIE, &k 2018 &F
&K, LERAFR. KBFRFEEMMBILILNELS, MEFMKILFIMNKDELIRIFERS
IEEEHtE; EHERNABSPIEIMAEBILEENBENURZRS (ATS) RiftE,
RESMHHS5ERERBFFERZMSS; LR FMBEARImEE
(RMO) , NIRINRZEMEZLHMERSSREMMRZIRESURE; P
REFTRR I M EBEANADIRG SRS (Legal Entity Identifier) , tEEEMTFHRE
£ EPFRIAET %o

NT BB AT IIMTRNFE, PEIEESE—TIRTBREES
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e, 2018 Fo 3 SMIFE=IEMATEN RIS EER. RSN ZHR UKL
AEELREMEERTET ([FHRNESFREETR); AIEBIERIEET (X
TEREREENMREGEARXRERIFHRETR) ; AATERTEE (RHME
ST EENIERETR) ; RIZEERTHEERREET (ERMIHLIFH AR
BETR) o Wi, EREXEFMKEREZREE (XTFHRHERESFESERR
MAIRBESR) , #—TRUENGERENBEXTTERMIANEESIE. &Lk 2018
FRK, IEMSERHAE 63 MERMMX ISR S EVMEIL T BIR N EHANE
A o

2.2 BAGE R HAGIHAN L3 f e

2018 &, EHAEHHSL RFARS KAEZLFNC, UNHHERAFRE, T
FEMTERMFY, £2FH EH TR S — M EAEEINGT, A HLIRE,
W T it A RN BmTE. HminmEm, 3B 11 A, FRRHAEMAREE D5
T EERREIRAN LHARPRIEREAL 5, MIERHES —TEMFUHESM; BE ALK
HETEEVRHTEMHNREETR, 8 8, 2 FHEGHEERERFI LR
FSEREEERKPERNEGREFmEAREERTN; 128, ZZBEREEREF
HER 5, rsETEACHRERMERA—ITE, AN EE, 93, 1

CHARIE LHAFR R 5, XRPEE DN T misiiNTm, NiRePEHAE
HENTMNBRBEEE X
HATY P TS, ARSPRBVAEREHALIA] _ERARRRY 20 SEERSI25IF 2 AM 6 B

RHE LI, HATTHAN M IS B, AR PR T oK HA 53 HAA AN AR i Fir B9 AR 7E BA 5T HAAY
F 2018 F 6 AIR#L W, HF2019F 18 28 HEMR S, FH_LHAFBIRAKRKR

THAERR: EBRATM,
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HATTEAN B LA 5o

WASHAIE M E, AT IRNMIREHIHEL, Birithine Liad IV ERRRE.
KBRS HRER, ZRRXGATETEREGE. 7 BN 10 B, LEFro3EITHEH
HEh BT T MEPRERTMAM ST, b5, =REmiRR B E RREIREL
F45%. RERNEREATSEFEE. FEFSILINETESFHI, RKAER
HENRREME. CHFFRAEHTELSHNES, Mt BREF B
B AT, REFTE 2017 & 12 AUER. ERMEY AEE AR5 I NG
mE, BEAEHERIFESELOMINEE, BE, ABPTEERRMARAEMHELSS
RAEAT_SETELIMERME AR, MEFTE 2017 & 10 B U A KA.
PTA AL m SR HEE SRR T =LK, BEISTRRA K

2.3 SRR ERL R

2018 &, ZREMBRRZAAHARBERAENVZTURZZER. FEER
GBS ERBVEIFTILSS, HEZRAARREmmIERER.

3R, MERGELSTEENLLCERFNEERZHIU S, FIRHEIZS.
#H. XIRFHEXIRS. 5B, EHFFEX L& FEIIECRRZTE, e T I
MmN RN ERTEE, LEMECRERSFaB LR, mHRBAETER, &
S5hWRPIEN, TINKER. 8F 12 AK, LHRECRERZTEH EEIR.
mENTECEBMM, HMEZ17.80 BKEHE, R 410.88 5, RRiTAAER
804.17 127t °, 1EAMAMEEMEROF, LEIMECER G FaRSEAREFTLEN
eeRI T B 12 B, REFFERN ELAEmERIS, ASIMTEREIRI SRMHAZ
SERICNEESFEZERS. ABFAnERISEHRZEHESE 26 XY, HAEE

AR A RR (P EIERIR) 2018 4 12 A 28 B (K BIHTAA I T T W E R Ak ) H A,
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T 5 KRBT 3RIIHATM I8 RNREEAT % ABPIERERILSH &N
W FIARTTE M7 EEEFMNS XL T iz,

IR ERFEBRE TRIRHE, 1B, ATEBSNMEIHIRZRASIE
FHIGE ABIE | RN Z BHITITIR TR RERFHIRERRZO, iEi=%% 7 (I
FRAR IR ZE2SAEZO) SRTIWRIITE, 58, IEEsttFRETENG
SMTEmBRERRS, EINERIEERNE T BRZ2MTERTmINARIVKSE
KRELRW,; 12 8, AMeFEFREMITERRZ WS EE, FEIESFVHE.
HAth, FEIESKAEEUNSH P RE TIESFAETHTERX S M, BHE
(FREBEFIAETZZIMTERRZ EMIN (2014 FhR) ) A (PEHESHE IS0
FmRZEMIN) , MINABFRTFAZ, MiNERTFRERRIFSYINIZIMTE m;
BA, PEREMZEERO (UTEREERD) 2IMTERRZIRGEER L4,
H—FRESITE MR R E KN R EE R KT,

245K “Rbe + BI5T" WeCEE, HRF|RIUIH

2016 FLLK, PR-—SXHEL=ZFRE "RIT K RE+HE HR" o
2018 FhH#RR, ESRARRN (XTHRBEAREE=FTHNESER) . (5
R AREE ML (2018 — 2022 5F) ) PHRHERBI T K “Riz + #1577 A=,
BRE R+ BEHITRERIY WR, RS =R, BIERABE,

NARNBHERRHPR, ESFEAEXXERFEH, ZRBmX ST 3 E
Skt “RE+ B HRBXENE, ¥ RAREE, RRENLH. —7HE, B
SEEERY Ko ERAFMIX=IE M 2017 £19 23 MEEERI 30 1, TEFRABKRE
HEIRR, BRBME. nE8 20 "ARKE, HF 16 MHERKERAEE, EFEEA

VERKBHAE, MBA (X THEARBTRLKR LSS HNER) .
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EBE 6930 At e AEFTRSTEM 2017 £/ 32 MAREI 99 1, S REK. KT,
BE I NRM, BE 16 MEX, FEXEFEEX 312w Y. AEFMXSMBM 2017 &

Y 20 NMERE 41 4, iR, BE. FR 3 NmEi, BRI NEKX. 26 MEXRK
RAXITEERE, ZFEE5000 RAT % B—AE, RRLSEXREOH, —
BHI “REE + BA5 SHEEITRRIAFIRTN. 2018 F, KEFABE=522—MIBH
FIETITRR; BEASHEASNAEREREREART “RI + HA5T + 17
BRI WHARIFERR;, FHANEIMIEERIAT “RI+ HA5T + iTR R
B ZRIENAmMAIWIRRE, 12 8, AMRMK. KRR, MLUNSKEITT
R AN R + AT DB SFERNY, HEBIT RSN A “RiE + HA5”
RXHERR TS

2.5 ISR E RN ERRHETE
2018 &, BEEZ M EAGIANHAGY AANAY E b LU EIFRE T avtE i, BAsTmizmdEAN
ZIABRBFHE . AT B MEEXINTRATHZIFHIER, IEmR. FED.
BEROFHEENHERXN RO S EGERENREIEH#IT TEEANHT (RT) o
ARG LADESE, 9 A, IEERBIERES 2EERMNERRRICn E&R,
KRNI IEHE, @A, ETZB2EAKREEZSAHNILENYF, HA%
FEZRERVINE XA, BIFEMAIE. FOAARRIEHENIERESR,
ARSHTIRERIR T E, 3 A, LM 7 QESEHNEREEEDER);
10 B, HHNEIEH LT T CGHETIREEN) , LN QABMREBRIE
AMUAATHESHIRSE, 6 B, IEHaAH (QEFHHEELENERETE

" RIERR . LT,

PHIERR . 12 A 20 B KBTS B2 AT LA BB - 2018 1R SE b s L ag iR,
PRIERR: 12 A 20 B FHE TS 2R S AR A BB - 2018 1R SiE b iE L ag iRt
YARIEE A Z KB R BT S T AT
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ARBEMUIRME) , WAEBIESFAKREEMIHBESERR, BBl TER
SEEMEBAENK, EBXIEFHREENMELE2ERSEMNIVEERNZER.

AEEHNBRSEERE, 9A, Ensik®h (SRR EIEDEDRIES)D |
GEFHSWNAABEIARS SLKEME) « (ETHEAFFRSERZD) F
TRITWARE, BRFTULNAERESEEHBEERAFIR. BRI HHEXK
[RE. FaeiER 2 EE. BYR2HKIEEEGE, #irmipkeinit. 532 (8
EhHEAFFSERZD) SUTFERRIEESXZFAS. SHEQRRSZIE
SRR RTEE, BRINR T &P AP ERR%—NE,

R T7: 2018 SN T G £ R FHLG) AR L

T
1A188 (IEAIR LI T S Rt ) ENA | EX 54
3A28H CGEH 5 TG imsE BBE 2 Ik ) ERA | EXEA
6 A27H (AEHA G 2 BHAM A TAEA T i ML HLE ) ERA | EXEk
8 A 248 (PR ZF I NS E k) ERA | EXTk
9478 Bk ARMEZ T ALK
9 A 14 B (A B B P R B i1 B R B A BENINER RILTE ) Bpdo | EX %k
9A27H (2SI FEEE XL ETID) iEMS | EXEH
9 A 27 8 CREH 05 e AUH) 19 30 4 o JR S 3 25 2 A6 HLTE ) EBA | EX%H
9A 278 (R T EP TP 2R ) ENA | EX DM
9 R 28 B | GRIMESIE LG PR ENMFREI;E (ERERA) )| EMhs | ERERL
10 A 19 8 (HARAT L amAZ AT ) o A EXEH
10 A 228 GEF R ZENMARER =R LSFFEZpK) ERS | EXFEHE
10/ 228 (IEA 5 2B M AL IR = 2 BT RSB E AL ) JEW A EX EH
10 A 30 B (B el kB EHIE) Els | ERERL
HAE | (RTe@dmfnis s s cemnpgmnsn) | EIARED 5 x5

HAERR ;. ARYENTAS B2,
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2.6 HEHBFANE, MREERKER

IER=BEIEFEKXREA 2018 FRAMY BRI LRT, BRFREASEMN ™R
ERET, BURSZA—4&NE, ANEHEFAKE, HERAKENRRILERR
IKF, IEMIEMABERERNIL, NE—PERRETHEFAREENK, 1§
SHEHHEXEAMFEARZERENERRERENINELE, 98, Ems%%Hh
(RTHE—TIRARZENHNEF X ZLREEREEXFHILNE) , BB TH
RABNERRSITNERZARREENEERE. AR, BEFOLELRHT (B
RAFFARBAIREBRERBENINERATE) , MHREATREZFRZRIHE
BMERARTE.

IEER AR 2018 FTARWER, ANEHRHDEERUBRL, FEBUEER
%, FERITEEEREEENITN. 58, BRkERkL. SRFE. BIREREFHLHRD
IEEEMREETREWEREZMIL, BRXEXNLKHBREE (BEHERHREIRT
TERKD) , RELEHBHBZIESHEESHEAS NITHN RNATRE B8 88,
IEERIEIARN (PEIEESSERR AL SR) , BBRTmERR 1.0 2.0 3.0
BREBUBRIEERNIERE, NEERKTIERVHEHEMHE T BMIRYR L EA
BffElIER, IREEIERRTTR T BERHER NIRRT, FHNT 2ESERHF.

2.7 RRISHRER (A HLIERESS M, =BT TR B R

128 18, ESSFTESREEE 14 BHE CRY) EFBRASERT, B
RS BIKRTD N ENRE, SFRIEMENEESURZNETES. M,
REMTYA 2 BEETRIBAEXS R —2BFR 3000 LIF 50 BRIEHHHXS
RIESATES—IAER 10%, i 500 RIEHMERZZRIESAT AL —TBEN 15%; =

PURKIAR SAARBE T I, HBEAE IR RUERF IR, REEAIE, ST IER
A8 TAE
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ERRIEHEHAIERZITANSRERERBANRNEY 50 F, ERREXSHE
BEAZIIR;, —RFERIEAR T RS FEATTERBANNZZEHR L2 2R

B 2015 FRKRHFEKEH 8 ZIRGIEINGIRIERIGE, FEFrT 2017 £
PR B RIS 2 ZRIIRS, ESMMERER/ . &RKRIEREIFE, X5RF
LIRS FEBEIVER AR THRERR, XZRIETLLFIEEA 2015 £
FEKEIABKT, BRSERZEEVERER LR, BRmpmi (R8) . f%
PITILER XS RAE AR5 3 5 IR MRV R IBE IS, [BIN 7 i3y T ARIE RIS TheRE & 1%
EE, BRFRSIERIMEIREEANRETT), REHTRMIE,

* 8: JETWFw ok S AR IE 35 BN kR s b — T

ELial) IF, IH—fRiE4  IC—HRiEs e LR S NS

-
?ggé%%@; 10% 10% RFE FHzEER ) EECL
2015 59 A 7 BifE 40% 40% 10 5 FuZ—+=
2017 2 A 17 AR 20% 30% 20 F T2 s =
2017 9 A 18 H A% 15% - - T 52N B
2018 5 12 A 3 A% 10% 15% 50 F Ty B

e IF AP 300 AR 1C A PHE 500 BRAG I TH A LiE 50 RIE K.
HIERR: PEI,
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of 58 FPIEIIBT 2w K R e

2018 &, HALRABEZMERNITEMGERSE, NREBATWSH-FT
K; HRATRAFERISHETRENER FERREE, IHHISERR; 8
HRBIINAFRIOIRE, BAGWDRARGIEE; HEATREGMANH=IRD
RIINE; AR ARREMET i3,

3.1 IR ATINPE EIR I SF4515 K

2018 &, HAR AN EEABS4SFREFRIFNARSE, HHE. MRNEE
Kh#—FRE, HIMTERSHERRDE,

#LEF 2018 K, HA 79 KXNMEEATBEIFHMESR, 19 RQFFET R
mAvsE, BEAE, KNEEEARITWEZEN 344.16 1278, FILLIEK 29%; #EF-
157.97 1275, [EHIEK 17%, BRARLHARIEER, BANAE, NEEEQRTLEF
HILIAL SUIN 1132.46 1275, BEIEEIEK 34%; A 1 KRXEEE AR ITRASER R
Bk, SR TWEEENERN -13.56 1278, FEILL T 251%, HFR 718 KN EER
BT R SFER 7.64 27T, HpE 58 RABEF, M 2017 &5 40 REH %

EERARRZMELECE. BMEFINZFEEWLS, KNEEBEATNZHI
BmiTERIVSESEETRELZRE, BE 2018 F£ 12 AK, nfi. BRMIHINENRSE X
AEEENFIN 5.98127T. 14.50 27T 550.57 1Z 7T, BELH BB T 79679%.
690% 1 519%"'s

AT HE—TREHIMNANL SRR, HXBEREZNBERHTESR. R
FT8R2BAHT (XTH—TNMBNREEATZIMTEMILSEER) , XK

O R P B E A (REE NG K E LS LIRE (2018 4 128 - 25 248) ) .
TR F LA (REE NG K E LS ELIRE (2018 54 128 - 25 248) ) .

22



2018 fEFE T EI ST b R iR

BEATPIMIERISHITT EAMABNE, ERBAHTTULS5EE. £25%
MIRENBERVERENR, AEKRBAHZHE, NeEEARNIZAREETGIMF.
BEEHIE, MTRIIMTERISER. FA 24 B, PRHLHT 1 XRETEHED
IMTERUSERNNLEEQT, HBINNERARSEEEREERGREE
EZRAKFE, MER,

3.2 mEMEM, MEEERIHRITN

2018 10 A, iElm=%% (ESFHEEENMLERE T EEITZFEERE)
M QEFHEZENMMERTER WS EENNE) » FMALTIESFHELENN
MRERELVSHEENK, i "2ERR. XEEN” FELXRN. FELB5204E
ERZFAEBEHE. BUERNRBESRN, FRBAFFZZHRAE T RBRZM
%9 100 Hte REANMNAZHBEN T eHARRXREW S HEMESR—, H—TIRA
IESFELENMLERE LSS MEEM XL KT, LRERPRAEREN
m, PrERSIENFL,

E-—RINREMIMLELLE, TAERZETIHRE—LERENFRN, 1
NEGARENISEENASEEFTRTEZHNAR; Mz, FFTENR, =/
mipRchE £, REEIZE, REFRRINSEISFHER, SRR ETI™
mARERESMIEIBINE, REFRDST, BE 2018 F 128, 2EHE 129

SR AT R ARAFEELS °, HES 2017 F£48H, RE~RHEN~SDIESD

#l79 1809 R#1 1276.34 1275, RILLTFF 45.50% #1 48.08%s.
ArFREERT, HRAEERRIRABREE, IWHNLSERS. 8d
EJLERNWSEBMAAS#H, HRAEETHEERIA=IEE, &=E 2018 F 12

BB 10 REFAS AK FERTF NG X TS,
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A, BRTUNEFLNENEERTRAR 1281 1, MKEREGIT 956.21 27T, &
RZRARZFEEEM, B TET 42.68% 1 37.95%, BT HRER~=mKE

K ESMERI LB 53 51 EF+ZE 70.81% 0 74.92% (2017 FRAEA S EE 35179 67.34% A
62.69%) o It5h, FEERRES (BURITEMFRBREENE) 2mKkE, KKK
BEZHWIRITEMFARHATY, MAEREETERRNNVHAEQAFIIRS
B RITEV F AR GRS, RIS RERIIE K.

3.3 BARR QB HAR Lb kB2

2018 8 A 24 B, Itm=EX A UIMNSREAPEQTEERNZE) (IR (7
&) ), BMETHERARINARILES, ENH-PAUTIRINEROFRYE, FEF
FRRIMIE R R SR EFIE, JERNARQRRIEAED 51%, =ZFEHKR
EEBIARZIRE, (0VE) TR TR QARASREEARBIRER, IMEREHRER
ANEAEEBARTERERAEHER, (0WE) HaZE, EEsBNEEEH
7 (FTEOFRIRSSER) » EXNEHINSRAMEAREXFIEMANRIETF

BEINAFRAR AT LA RPEH—T T RIS INF R EE RS,
REINAFFR GBI B N EI ST SI NIRRT e H B EIBELN. P migitAl
RiztE %, REBMTUT W KE, I, SPEBFHFNFERINEFRISIN, BEE
HATS R BISS SN T IZ B DRI, FESNR NIRRT AR R R G, #GTE
ARIFRZNERR. FHR IIRRZ=ZDRTHRSEERRE, TIEREERBZRE,

3.4 IR ABREGREFAREWYE, h=iRERT KRR
RIBEREAD A BBAVEE, 2018 £HA 2 REAR ABEI XA HGRE, SitE

1§ 1.051278, 52017 & 10 IR ARRISIE 12 {ZoiBlE RIETE (B9) -
=R E, VA EBEAST 2018 £ 3 B AIHEERE, th 2017 £/ 8 RAIE B,
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B 2016 F 2 REMRIKT, BLREAKE RBFHEM. Bl 2018 FK, 45 16 K
RREEMEH =R (&9 .

IEm=BEFESEE%E 2018 5 14 EHE (RI) B Kz LRT7, B
SHAR ARIRAIN £, RIBIES S 2019 F 1 A 17 HAHH (RITHRESERLF
RITREBEZIERERPIBELER) , BERE. AR RAEILESE 3 K
HRBAT IPO HAR. IESh, 2017 FRER EHHIBHERMAGEET 2018 £5 A
21k IPO HiE,

W am (£4) —— BRI (EH)

30 et e . 0T

2 BN 12
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2o B BN 0
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0 — 0
2015 2016 2017 2018
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k9. EAGTNE] M3 B UL E

HA BT b7 A A
B T AT 2015 4 A #F =R

K2 HA B 2015 5 10 A =
HATE T 2015 § 11 A =R
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R R 2015 % 11 A =M
KARH G 2016 F 12 A =M
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7@ Ak A9 5 2017 4% 3 A =M

g v 2017 6 A =M
A A 2017 58 A =M
¥t 2017 49 A =AM
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P e - A L IPO FH P (2015 F¥iF )
i 22 2% - A J& PO Fh b (2015 SF Wik )
VS s - 2018 4 5 A #Ik PO WiF (2017 F Wik )
72 215 - A B IPO FHP (2017 ¥4 ) , HR S EF

HAFERF . RTINS YEGHILERG, LERRETESTRE,

BENEMK, BEARESHT
2018 &, HAGIITIVAEKRERENENK, THEENBREERBHRERZE

FRIBEK, BFEBWSMAREATHKIINERX,
B E 2018 F 12 AR, #A 28 REAKRRRWREIM IR B nERERAT] 34 %,
HARSR<MIE 278, HETRE 5K, fim 2K HE 22 KRR AT RPN RE

LRIEAHERE, H 20 KEAGQARWA T “AFER" NLREMN, 2 KEEQRR
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BT YR AVLRERER; B QB ML A SRR ER T REVE RIEAGER 24 AR,
Hroh 6 ABEEEMLZER (B 10) « MEFRTIESRRE, REFERISTIER
THYAE 2208, HEL45INEFE, REWSTIERAEESIMNLER. BF=FR.
FAHESIREIR "Bt F 7,

s, SNHEATNEE Hacdt, AV Z5HEEE VSR TRAZHERK
SMIEEBRLHNE, EEHENRARMERDREHRHAPRS K RIEnBER
<L IE,

W 2017 M 2018

PSR — B A b PAE A — AR A S Moo GE W5 B 4L 5
HAERR . BN P ALWTIER AT R, LENTSTARARE R,
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3.6 IR AR TAGSMETRE

HATE A F] 2018 FRXITFMERER, HE 149 KRR LTS 5114, 69 RHEAL
NEHREETH, EPPR EFAE 2R, K FBEE 37 K. 19 REFL QTR AAL,
EbEFRLD 3R, HA 18 REALZABMRAMI, SIFHRLENAME AA &, EEHA
RERTF LBEEEPRERMSERABRIE 30 Z7TERTTEWR B M#ER 6 &, M
AA RFZRZE CC 4™, EFREIR. KOTHIRMIREAE R AA RFEN A%, A R EET
BERBEIHITR, SEFHF; ALLUT. BERUEIATRATEHEM 2017 FHY 100
K FEE 94 RK; CCCEMN CCEHEREIMEKLEAN 16K, DEXARTMA 4 KRFE
F2RY, BIEKRE, HIR2017T &, FREINATTUTRK, IFRLEMET TR,

2018 £ 10 Ak, NENETIZAREN, 5ISHEABT XTI, GMEE.
RELE. BAHEER, BAPRUVRSENNZESA, IEEREITT (HEATDE
BEME) , HAMSATERER, MOMAFILRS AR FEENIBTMNE=E
ErmBrTEmNEENR, HY 77T “—EREET NEKER, aTUMILEHMRE L
SRF—FEISHERABT FE, MEBSMEEMNITERE, SRS EEEFH
K

A

Y F RS A aiE R, A (R T AT IR A TR 8] AT A BB AR T )
TP, A A (2018 FMK NG S EFMER) .
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EREFZ I TIRHR EERE .
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AEBETRFm. 8. B8R CIKESMFERLSFTEME, B LHKRIER
R FE T it E R L, 2019 &, PEHAEHHESALLUGTHR/RAEHE, &
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4.1.3 MRS #IZIME RS, FEMEEIRGETHIERRMEER

2019 &, HIRRBATBLLRMEA. ST AR PTA ZMERLRMH, KI5
HIE, EMERANRAR, #—FREANNEREMMFYE, BARIMAES5E,
R EFRMINEERIR, THIEIMMIINTIREFMEA, RIRMERRE & 20
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T, SEFRIRIFIN AR AENREARNETES, BERARATIHNRSA.
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2019 FEFREFILEIWNEEBTET EMHNERFR, IANNRETHEERIE
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Chapter I: Operational Panorama
for China's Futures Market'

In 2018, the trading volume of China's futures market’ amassed 3.029 billion lots, a year-on-
year decrease of 1.54%, and a turnover of RMB210.82 trillion, a year-on-year increase of 12.20%
(Figure 1).

B Trading Turnover (Left Axis) ~——Trading Volume (Right Axis)

500 RMB Trillion Million Lots 5,000

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Source: China Futures Association (hereinafter referred to as "CFA").

Figure 1: Trading Volume and Turnover of China's Futures Market during 2003-2018

1.1 Trading Profile of China's Futures Market

The trading size of the China's futures market fell slightly in 2018, with a cumulative trading
volume of 3.029 billion lots, down 1.54% on year-on-year basis. Among them, the trading
volume of Shanghai Futures Exchange’(hereinafter referred to as "SHFE") amounted to 1.202
billion lots, a year-on-year decrease of 11.90%, accounting for 39.68% of gross trading volume

" "The China's futures market" includes the futures and options markets and all percentages in this report do not
take into account the futures markets of Hong Kong, Macau and Taiwan.

* The term "trading volume" in this report refers to the trading lots counted on single-side basis.

’ The "Shanghai Futures Exchange (SHFE)" in this report includes its subsidiary, Shanghai International Energy
Exchange (hereinafter referred to as "INE").
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of the Chinese market; the trading volume of Zhengzhou Commodity Exchange (hereinafter
referred to as "ZCE"), 818 million lots, a year-on-year increase of 39.55%, accounting for 27.00%
of gross trading volume of the Chinese market; the trading volume of Dalian Commodity
Exchange (hereinafter referred to as "DCE"), 0.982 billion lots, a year-on-year decrease of
10.84%, accounting for 32.42% of gross trading volume of the Chinese market; the trading
volume of China Financial Futures Exchange (hereinafter referred to as "CFFEX"), 27 million
lots, a year-on-year increase of 10.63%, accounting for 0.90% of gross trading volume of the
Chinese market (Left, Figure 2).

China's futures market realized cumulative trading turnover of RMB210.82 trillion in 2018, up
12.20% on year-on-year basis. Among them, the cumulative turnover of SHFE hit RMB94.28
trillion, a year-on-year increase of 4.84%, accounting for 44.72% of gross trading turnover of the
Chinese market; the cumulative turnover of ZCE, RMB38.22 trillion, a year-on-year increase of
78.88%, accounting for 18.13% of gross trading turnover of the Chinese market; the cumulative
turnover of DCE, RMB52.20 trillion, a year-on-year increase of 0.36%, accounting for 24.76%
of gross trading turnover of the Chinese market; the cumulative turnover of CFFEX, RMB26.12
trillion, a year-on-year increase of 6.22%, accounting for 12.39% of gross trading turnover of the
Chinese market (Right, Figure 2).

CFFEX EDCE M ZCE M SHFE

40 100 Million Lots Trading Volume 250 RMB Trillion Trading Turnover

21.37

89.93

2017 Total 2018 Total 2017 Total 2018 Total
Source: CFA.

Figure 2: Trading Volumes and Turnovers of China's Futures Exchanges in 2018
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1.2 China's Rankings in Global Futures Market*

China continued to play a significant role in global futures market in 2018. According to the
annual trading volume data of Futures Industry Association ("FIA"), counted on the trading lots,
the trading volume of SHFE, DCE, ZCE and CFFEX dropped 1 position to rank 10", went down 2
positions to rank 12" and continued to rank 13" and 31" in the world, respectively.

Table 1: The World's Top 20 Exchanges in 2018
(Ranked by total trading volume of futures and options)

Volume Volume

Ranking Ranking 2018 (100 2017 (100  YoY

Exchange Name

2018 2017 million  million  Growth
lots) lots)
1 1 Chicago Mercantile Exchange Group (CME Group) 48.45 40.89 18.48%
2 2 National Stock Exchange of India (NSE) 37.90 24.65 53.74%
3 5 Brasil Bolsa Balcao S.A. (B3) 25.74 18.09 42.26%
4 3 Intercontinental Exchange (ICE) 24.74 21.25 16.41%
5 4 Chicago Board Options Exchange (CBOE Holdings) 20.51 18.10 13.30%
6 7 Eurex Exchange (Eurex) 19.52 16.76 16.46%
7 o | O otetions Grop (NASDAQ Groupy - | 1895 | 1677 | 1301%
8 8 Moscow Exchange (MOEX) 15.00 15.85 -5.32%
9 1 Korea Exchange (KRX) 14.08 10.15 38.70%
10 9 Shanghai Futures Exchange (SHFE) 12.02 13.64 -11.90%
il 12 Bombay Stock Exchange (BSE) 10.33 6.09 69.51%
12 10 Dalian Commodity Exchange (DCE) 9.82 11.01 -10.84%
13 13 Zhengzhou Commodity Exchange (ZCE) 8.18 5.86 39.57%
14 15 Hong Kong Stock Exchange (HKEX) 4.81 3.72 29.23%
15 19 Miami International Securities Exchange (MIAX) 421 2.32 81.43%
16 16 Japan Exchange Group (JPX) 3.88 3.22 20.44%
17 17 Taiwan Futures Exchange (TAIFEX) 3.08 2.66 15.95%
18 18 Australian Securities Exchange Group (ASX Group) 2.48 2.48 -0.18%
19 24 Borsa Istanbul (BIST) 2.36 1.46 61.78%
20 20 Multi Commodity Exchange of India (MCX) 2.30 1.99 15.97%

Source: Futures Industry Association, Shanghai Institute of Futures and Derivatives.

“The global futures markets includes the futures and options markets around the world.
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If only the trading volume of commodity futures and options in 2018 are counted, the three
commodity futures exchanges in China, namely SHFE, DCE and ZCE, ranked 1%, 3 and 4" in
the world (Table 2).

Table 2: The World's Top 10 Exchanges in 2018
(Ranked by total trading volume of commodity futures and options)

Volume Volume
2018(100 2017(100 YoY

Ranking Ranking

2018 2017 B million  million  Growth
lots) lots)

1 1 Shanghai Futures Exchange (SHFE) 12.02 13.64 -11.90%
2 2 Chicago Mercantile Exchange Group (CME Group) 11.82 11.32 4.43%
3 3 Dalian Commodity Exchange (DCE) 9.82 11.01 -10.84%
4 5 /hengzhou Commodity Exchange (ZCE) 8.18 5.86 39.57%
5 4 Intercontinental Exchange (ICE) 7.97 7.85 1.54%
6 6 Moscow Exchange (MOEX) 478 497 -2.64%
7 7 Multi Commodity Exchange of India (MCX) 2.30 1.99 15.97%
8 8 Hong Kong Stock Exchange (HKEX) 1.85 1.58 17.53%
o | o | Naendisodaionofscmesel womaed | ox | o5 | s
10 10 Tokyo Commodity Exchange (TOCOM) 0.24 0.24 -2.32%

Source: Futures Industry Association, Shanghai Institute of Futures and Derivatives.

In terms of trading volumes of major commodity categories in 2018, China ranked among
the global top 3 by virtue of many contracts (from Table 3 to Table 5). Among them, Soybean
Meal ranked 1 in agricultural futures, with a trading volume of 238 million lots; Rapeseed
Meal ranked 2™ in agricultural futures, with a trading volume of 104 million lots; Apple ranked
3" in agricultural futures, with a trading volume of 104 million lots; Steel Rebar ranked 1st in
metal futures, with a trading volume of 531 million lots; Iron Ore ranked 2™ in metal futures,
with a trading volume of 236 million lots; and Nickel ranked 3" in metal futures, with a trading
volume of 115 million lots.

In addition, in terms of the trading volume, China's Zinc, Copper, Aluminum, Silver, Ferrosilicon,
Silicon Manganese and Gold futures ranked among the top 20 metal derivatives in the world;
China's Corn, White Sugar, Natural Rubber, Cotton No.1, Soybean Oil, Palm QOil, Rapeseed Oil,
No. 2 Soybean, Corn Starch and No. 1 Soybean futures stood among the top 20 agricultural
derivatives in the world; and China's Bitumen, Coke, Thermal Coal, Coking Coal, Fuel Oil and
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Crude Oil futures also entered into the top 20 energy derivatives in the world.

Table 3: The World's Top 20 Agricultural Futures and Options Contracts in 2018
(Ranked by trading volume)

Volume Volume

Ranking 2018 2017
2018 Contract Exchange Name (Million  (Million
Lots) Lots)
1 Soybean Meal Futures Dalian Commodity Exchange (DCE) | 238.16 162.88 46.22%
2 Rapeseed Meal (RM) Futures Zhengzhou Co(r;CrE;)ditv Exchange 104.36 79.74 30.88%
3 Apple Futures Zhengzhou CO(rZ”CrE)Od”V Exchange | 9996 | 079  |12490.04%
4 Corn Futures Chicago A(/‘S‘ng;’éﬁg‘fy%grgﬁge Group| g739 | 8988 | 8.36%
5 Corn Futures Dalian Commodity Exchange (DCE) | 66.81 127.32 -47.53%
6 White Sugar (SR Futures | Zhendzhou Commodity xchange | 64 00 | 6107 | 4.80%
7 Natural Rubber Futures Shanghai Futures Exchange (SHFE) 61.85 89.34 -30.78%
8 Soybeans Futures Chicago A{;ﬂg?&ﬁg‘ﬁgggﬂge Group|  cg54 | 5450 | 7.40%
9 Cotton No. 1 (CP) Futures | “endehou commodity Exchande |5 531 9607 | 124.54%
10 Soybean Oil Futures Dalian Commodity Exchange (DCE) | 54.14 57.16 -5.29%
M RBD Palm Olein Futures Dalian Commodity Exchange (DCE) | 44.34 68.05 -34.83%
12 Sugar #11 Futures Intercontinental Exchange (ICE) 37.01 30.96 19.54%
Chicago Soft Red Winter Wheat |Chicago Mercantile Exchange Group

13 Futures (subsidiary CBOT) 36.81 33.72 9.16%
14 Rapeseed Qil (Ol) Futures Zhengzhou Co(r;cngg)ditv Exchange 35.08 25.99 34.96%
15 Soybean Meal Futures Chicago /\(/\Seuré?%tigfféggﬁge Group 31.84 26.00 22.47%
16 Soybean Oil Futures | Chicago A(/‘S‘ng;gﬁg‘ffécggﬂge Goup| 3127 | 3023 | 3.42%
17 Corn Options Chicago A(As‘fjg;gﬁgffécgg{‘)ge GrouP| 7554 | 2388 | 6.94%
18 No. 2 Soybean Futures Dalian Commodity Exchange (DCE) | 24.48 0.04 |57423.25%
19 Corn Starch Futures Dalian Commodity Exchange (DCE) | 22.61 50.43 -55.16%
20 No. 1 Soybean Futures Dalian Commodity Exchange (DCE) | 22.11 26.32 -16.00%

Source: Futures Industry Association, Shanghai Institute of Futures and Derivatives.
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Table 4: The World's Top 20 Metal Futures and Options Contracts in 2018
(Ranked by trading volume)

Volume Volume

Ranking 2018 2017 YoY
2018 o Exchiange Name (Million  (Million  Growth
Lots) Lots)
1 Steel Rebar Futures Shanghai Futures Exchange (SHFE) | 530.98 702.02 | -24.36%
2 I[ron Ore Futures Dalian Commodity Exchange (DCE) | 236.49 328.74 | -28.06%
3 Nickel Futures Shanghai Futures Exchange (SHFE) | 114.82 74.16 54.84%
4 Zinc Futures Shanghai Futures Exchange (SHFE) |  92.35 01.45 0.98%
5 Hot Rolled Coil Futures Shanghai Futures Exchange (SHFE) |  86.82 103.13 -15.82%
Chicago Mercantile Exchange Group
6 Gold (GC) Futures (subsidiary COMEX) 80.30 72.80 10.30%
) Hong Kong Stock Exchange
7 Aluminum Futures (subsidiary LME) 65.57 5143 27.50%
8 Copper Futures Shanghai Futures Exchange (SHFE) 51.25 5410 -5.27%
9 Aluminum Futures Shanghai Futures Exchange (SHFE) | 46.62 65.42 -28.74%
10 Silver Futures Shanghai Futures Exchange (SHFE) | 42.25 53.11 -20.45%
i Hong Kong Stock Exchange
1 Copper - Grade A Futures (subsidiary LME) 38.60 33.89 13.91%

Hong Kong Stock Exchange

12 Special High Grade Zinc Futures 3343 29.64 12.78%

(subsidiary LME)
13 Copper (HG) Futures ~ |Chicago (@Aueggiﬂgls %p@%e Groupl 3571 | 2705 | 20.92%
) ) Hong Kong Stock Exchange
14 Primary Nickel Futures (subsidiary LME) 24.01 21.08 13.90%
) Chicago Mercantile Exchange Group
15 Silver (5,000 oz) Futures (subsidiary COMEX) 23.99 23.04 413%
16 Ferrosilicon Futures Zhengzhou Co(r;cngg)ditv Exchange 21.56 16.28 32.47%
17 Gold Futures Borsa Istanbul (BIST) 19.36 5.03 284.70%
18 | Silicon Manganese Futures | Zhengzhou Co(rzncngfd”v Exchange | qa86 | 2402 | -2434%
19 Gold Futures Shanghai Futures Exchange (SHFE) 16.12 19.48 -17.22%
20 Gold Futures Moscow Exchange (MOEX) 14.53 23.56 -38.35%

Source: Futures Industry Association, Shanghai Institute of Futures and Derivatives.
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Table 5: The World's Top 20 Energy Futures and Options Contracts in 2018
(Ranked by trading volume)

Volume Volume

Ranking 2018 2017 YoY
2018 oI Exchiange Name (Million (Million  Growth
Lots) Lots)
1 Brent Oil Futures Moscow Exchange (MOEX) 44138 | 451.64 -2.27%
WTI Light Sweet Crude Oil (CL) |Chicago Mercantile Exchange Group i
2 Futures (subsidiary NYMEX) AESEL - SUL L
3 Brent Crude Oil Futures Intercontinental Exchange (ICE) 235.00 | 24154 -2.71%
4 North AmeFrLiJctirrwelglatural Gas Intercontinental Exchange (ICE) 156.49 | 154.48 1.30%
Henry Hub Natural Gas (NG) |Chicago Mercantile Exchange Group

5 Futures (subsidiary NYMEX) 14.26 | 108.39 541%
6 Gas Oil Futures Intercontinental Exchange (ICE) 82.67 74.69 10.69%
7 Crude Ol Mini Futures | MUlti commodity Exchange ofindia ) g9 4 | 5428 | 28.86%
8 Bitumen Futures Shanghai Futures Exchange (SHFE) | 69.80 97.44 -28.36%
9 Coke Futures Dalian Commodity Exchange (DCE) | 69.07 40.12 72.16%
10 Wit tight Sweet Crude Ol | yyercontinental Exchange (ICE) | 5680 | 54.97 | 3.34%

Chicago Mercantile Exchange Group

1 RBOB Gasoline Physical Futures 49.61 49.91 -0.60%

(subsidiary NYMEX)
12 Thermal Coal (2C) Futures | “Nengzhou Commodity Exchande | yg7 | 3071 | 59.16%
13 Coking Coal Futures Dalian Commodity Exchange (DCE) | 46.47 4219 10.12%
Chicago Mercantile Exchange Group
14 NY Harbor ULSD Futures (subsidiary NYMEX) 46.28 43.60 6.15%
) ) Chicago Mercantile Exchange Group
15 Crude Qil Options (subsidiary NYMEX) 4452 4290 3.78%
16 Fuel Oil Futures Shanghai Futures Exchange (SHFE) | 39.27 0.00 |2742137.08%
17 Crude OIl Futures Multi Commody Exchange ofindial - 375 | 3536 | 5.23%
: ' Shanghai Futures Exchange i i
18 Medium Sour Crude Oil Futures (subsidiary INE) 26.51
19 ICE Brent Crude Oil Options Intercontinental Exchange (ICE) 24.94 18.28 36.43%
. _|Chicago Mercantile Exchange Group
20 Natural Gas (European) Options (subsidiary NYMEX) 22.85 28.30 -19.26%

Note: ICE Global Oil Products Futures and North American Natural Gas and Power Options are not included in this ranking
report since both involve consolidated statistics of two or more than two products.
Source: Futures Industry Association, Shanghai Institute of Futures and Derivatives.
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1.3 Operational Profile of China's Commodity Futures Market

In 2018, the cumulative trading volume of China's commodity futures market’ totaled 2.983
billion lots, a year-on-year decrease of 2.07%, with a turnover of RMB184.68 trillion, a year-on-
year increase of 13.09%. The trading volume and turnover of commodity futures contracts
in China in 2018 are shown in Figure 3. Among them, the top 10 products in trading volume
rankings include Steel Rebar, Soybean Meal, Iron Ore, PTA, Methanol, Nickel, Rapeseed Meal,
Apple, Zinc and Hot Rolled Coil, totaling a trading volume of 1.839 billion lots, accounting for
61.63% of the total commodity futures trading volume (Left, Figure 4). And the top 10 products
in turnover rankings are Steel Rebar, Coke, Copper, Crude Oil, Nickel, Iron Ore, Zinc, Apple,
Natural Rubber and Soybean Meal, contributing a turnover of RMB118.88 trillion, accounting
for 64.37% of the total commodity futures turnover (Right, Figure 4).

M Trading Turnover (Left Axis) ~ —— Trading Volume (Right Axis)

2,500 RMB 10 Billion Million Lots 600

2,000 480

S U5S =g OV SsSTSIL— 00 T® == = CEZTHUNCU=TTCCcCNUCSQC O3V O VD DT=
< o} oL R2Lo® 08B ERTD < < o a = == = = o= ==
58200 °oR888E8558529C03880=2"2055208380838252-8¢S588283a882
Q0L E NG 2300 E3ZcVW=0F Eg20%gl888YcEgIe =¥ ZxXoxX o
oz oo Zz & <5 = = NMENTDT S== 0D SED = = S B n o cOmPPocsOoc ol ©
-z ©2°8 25 53 Z2ELLIETQ =3 2 33 98 £9 5. o2 g2o¥e
9] = Bo == Z2=352Eca0d = LH S E 52 EcT=LTOEZTSE
2 S5 s} PR R -~ S = SEeES =Lz o¥g=
I 5= O (&) = AL Vg S o = = ~ ©= g =
= 2 == o e} . = O > <
< 3 2 F g« zZzZ c £ = = =
2 g =33
=
Source: CFA.

Figure 3: Trading Volume and Turnover of Commaodity Futures Products in China in 2018

* The commodity futures statistics mentioned in this section do not take into account commodity options
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BY TRADING VOLUME BY TURNOVER

[ 7.98%

il 6.90%

6.48%

Hot Rolled Coil 2.91% Soybean Meal 3.98%
Zinc 3.10% Natrual Rubber 3.99% Ore 6.24%
Apple 3.35% Nickel 3.85% Apple 5.09% 7inc 5.64%
Rapeseed Meal 3.50%

Source: CFA.

Figure 4: Top 10 Commodity Futures Products in Trading Volume and Turnover Rankings
and Their Contributions in China in 2018

From a view of major commodity categories, the volume of Fuel Oil increased sharply year-
on-year, and its trading volume increased from 1,432 to 39,269 thousand, mainly because of
the revision of the original FU180 contract as well as the launch of the bonded FU380 contract
by SHFE on July 16, 2018. The trading scale of the new contract has increased steadily since
its listing. In addition, there was an increase in the trading volume of Fiberboard, Coke and
Thermal Coal, and a drop of more than 20% in the trading volume of Blockboard, LLDPE, Glass,
Natural Rubber and Bitumen.

In view of major metal futures, the volume of Wire Rod increased sharply year-on-year, and its
trading volume increased from 98 to 157,334, mainly due to the revision and relisting of Wire
Rod Futures contracts by SHFE on October 16, 2018. There was also an increase of more than
30% in the trading volume of Nickel, Ferrosilicon and Tin, a slight decrease of 5.27% in the
trading volume of Copper, and a drop of more than 20% in the trading volume of Aluminum,
Iron Ore, Steel Rebar, Silicon Manganese and Silver.

As for major agricultural futures, Late Indica Rice, No.2 Soybean, Apple, Japonica Rice, Early
Indica Rice and Cotton Yarn saw a dramatical increase of more than 10 times in their trading
volume compared with 2017, respectively. There was also an increase of more than 30% in the
trading volume of Wheat PM, Cotton No.1, Soybean Meal, Rapeseed Oil and Rapeseed Meal, a
slight decrease in the trading volume of Soybean Oil, No.1 Soybean and Rapeseed, and a drop
of more than 30% in the trading volume of Wheat WH, Corn Starch, Corn, Egg and Palm Oil.
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Table 6: Year-on-Year Increase/Decrease in Trading Volume and Turnover
of Commodity Futures Products in China in 2018

YoY Increase/ YoY Increase/

producs  Decrease it rading _Decteasen  Producs 1 Decieaseln - Decrease i
Volume in 2018 Turnover in 2018 in 2018 2018
Fuel Oil 2742137.08% 404306.55% pvC -6.76% -4.62%
Late Indica Rice 266117.33% 256433.33% PP -12.95% -5.17%
Wire Rod 160444.90% 200062.78% Hot Rolled Coil -15.82% -12.50%
No.2 Soybean 57423.25% 59166.77% No.1 Soybean -16.00% -21.15%
Apple 12490.03% 14669.17% Gold -17.22% -18.35%
Japonica Rice 4730.65% 4423.53% Lead -18.43% -16.87%
Early Indica Rice 3583.61% 3340.35% Silver -20.45% -27.46%
Fiberboard 2705.87% 3008.35% Masr‘]gca?]gse -24.34% -11.46%
Cotton Yarn 1135.26% 1303.82% Steel Rebar -24.36% -16.89%
Wheat PM 267.07% 260.00% Iron Ore -28.06% -32.50%
Cotton No.1 124.40% 144.85% Bitumen -28.36% -13.28%
Coke 72.16% 93.64% Aluminum -28.74% -31.88%
Thermal coal 59.14% 64.54% Rapeseed -29.04% -23.96%
Nickel 54.84% 84.06% Natural Rubber -30.78% -46.46%
Soybean Meal 46.22% 60.29% Palm Oil -34.83% -42.77%
Rapeseed Ol 34.97% 33.89% Glass -38.81% -36.15%
Ferrosilicon 32.43% 26.59% LLDPE -40.19% -41.32%
Tin 31.58% 34.18% Blockboard -46.42% -31.33%
Rapeseed Meal 30.88% 37.33% Egg -46.55% -44.85%
PTA 21.69% 51.12% Corn -47.53% -41.52%
Methanol 19.63% 28.08% Corn Starch -55.16% -48.60%
Coking Coal 10.12% 13.92% Wheat WH -71.68% -74.58%
White Sugar 4.77% -16.09% Woodpulp — —
Zinc 0.98% -2.72% Crude Oil = =
Copper -5.27% -3.07% Ethylene Glycol — —
Soybean Ol -5.29% -12.55%
Source: CFA.
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1.4 Operational Profile of China's Financial Futures Market®

The cumulative trading volume and turnover of China's financial futures market totaled
27 million lots and RMB26.12 trillion in 2018, a year-on-year increase of 10.63% and 6.22%,
respectively. As for stock index futures, CSI 300 Index Futures saw a trading volume of 7.4868
million lots and a turnover of RMB7.83 trillion, respectively increasing by 82.56% and 73.59% on
year-on-year basis; SSE 50 Index Futures, a trading volume of 4.5173 million lots and a turnover
of RMB3.52 trillion, respectively increasing by 84.86% and 85.45% on year-on-year basis; and
CSI 500 Index Futures, a trading volume of 4.3402 million lots and a turnover of RMB0.439
billion, respectively increasing by 32.39% and 7.10% on year-on-year basis (Figure 5). Among
Treasury Bond Futures, 5-year Treasury Bond Futures recorded a trading volume of 1.843 million
lots and a turnover of RMB1.80 trillion, respectively decreasing by 34.68% and 34.72% on year-
on-year basis; 10-year Treasury Bond Futures, a trading volume of 8.9887 million lots and a
turnover of RMB8.52 trillion, respectively decreasing by 24.77% and 24.84% on year-on-year
basis (Figure 6); and 2-year Treasury Bond Futures, a trading volume of 34.1 thousand lots and
a turnover of RMB67.835 billion since its listing on August 2018 (Figure 7).

M Turnover of CSI 300 Index Futures (Left axis) = Trading volume of CSI 300 Index Futures (Right axis)

B Turnover of SSE 50 Index Futures (Left axis) ~ —— Trading volume of SSE 50 Index Futures (Right axis)

M Turnover of CSI 500 Index Futures (Left axis) = Trading volume of CSI 500 Index Futures (Right axis)
1000 RMBrilion L _______________________Milionots 10.00
B0 il 8.00
6.00 6.00

2016 2017 2018

Source: CFA.

Figure 5: Trading Volume and Turnover of Stock Index Futures over Years 2016-2018

® The trading volume and turnover of "China's financial futures market" do not include those of SSE 50 ETF
Options.
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B Turnover of 5-year Treasury Bond Futures (Left axis) —— Trading volume of 5-year Treasury Bond Futures (Right axis)
M Turnover of 10-year Treasury Bond Futures (Left axis) —— Trading volume of 10-year Treasury Bond Futures (Right axis)
15.00 RMB trillion Million lots 15.00

2016 2017 2018
Source: CFA.

Figure 6: Trading Volume and Turnover of 5-year Treasury Bond Futures
and 10-year Treasury Bond Futures over Years 2016-2018

B Trading Turnover (Left Axis) ~ ——Trading Volume (Right Axis)

350 RMB 100 million 10,000 lots 2.00

2018.08 2018.09 2018.10 2018.11 2018.12

Source: CFA.

Figure 7: Trading Volume and Turnover of 2-year Treasury Bond Futures in 2018
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1.5 Operational Profile of China's Commodity Options Market

Year of 2018 is the second year after the listing of China's commodity options, and the very
first year for the listing of industrial options. In 2018, China's commodity options market totaled
a trading volume of 18.3088 million lots, and a turnover of RMB21.017 billion, respectively
increasing by 257.03% and 449.58% on year-on-year basis. Among them, Soybean Meal
Options recorded a trading volume of 12.5216 million lots, up 244.41% on year-on-year basis,
and a turnover of RMB9.266 billion, up 287.94% on year-on-year basis; White Sugar Options,
a trading volume of 4.5934 million lots, up 207.79% on year-on-year basis, and a turnover of
RMB3.463 billion, up 141.02% on year-on-year basis. Since its listing in SHFE on September
2018, Copper Options had amassed a trading volume of 1.1938 million lots and a turnover of
RMB8.289 billion (Figure 8).

B Turnover of White Sugar Options (Left axis) —— Trading volume of White Sugar Options (Right axis)
B Turnover of Soybean Meal Options (Left axis) —— Trading volume of Soybean Meal Options (Right axis)
B Turnover of Copper Options (Left axis) —— Trading volume of Copper Options (Right axis)

30.00 RMB 100 million

10,000 lots 150.00

24.00

18.00

12.00

0.00 -

2018.01 2018.02 2018.03 2018.04 2018.05 2018.06 2018.07 2018.08 2018.09 2018.10 2018.11 2018.12
Source: CFA.

Figure 8: Trading Volume and Turnover of Commodity Options in 2018
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Chapter Il: New Developments
of China's Futures Market

In 2018, China's futures market experienced a process that steps over the tipping point from
quantitative to qualitative alterations and then accelerates through gear shifts. While the
products innovation and opening-door policy advance side-by-side, the opening-up path for
specified products has basically taken shape. And the combination of futures trading with
spot trading has become increasingly close due to the improving construction efficiency of
OTC platforms of futures exchanges. In addition, the pilot program of "Insurance + Futures"
has helped win the ultimate battle against poverty by further expanding its test regions, and
the system of laws and regulations has been increasingly perfect along with the upgrading of
technological and intelligent levels of market supervision. On the whole, the service quality
and capability of China's futures market are constantly improving.

2.1 Substantive Steps towards Globalization

Year 2018 is the very first year for the open-up of China's futures products to the outside
world. In accordance with the overall scheme for the opening of the country's financial sector,
China's futures market successfully listed Crude Oil Futures, China's first globalized product,
on Shanghai International Energy Exchange (INE), a subsidiary of SHFE, in March. By the end
of 2018, its average daily trading volume (counted in barrels) has surpassed that of Oman
Crude Oil Futures listed on Dubai Mercantile Exchange, making INE the third largest crude oil
futures trading place only after NYMEX and ICE. Overseas traders were introduced to the Iron
Ore Futures of DCE and PTA Futures of ZCE in May and November, respectively, accumulating
experience for the globalization of listed futures products. In addition, overseas traders will
be introduced in full extent to TSR20 of SHFE in the future with the approval of the project
proposal as a special futures product in June.

Futures exchanges have also accelerated the external overall arrangement in a bid to actively
support the pace of market opening to the outside world. By the end of 2018, SHFE and DCE
have established offices in Singapore while ZCE has obtained the approval from the CSRC to
establish the Singapore office. Registration as automated trading service (ATS) providers of
Securities and Futures Commission of Hong Kong (HKSFC) enables INE and DCE to provide
local market participants with electronic platform services, and a Recognized Market Operator
(RMO) license in Singapore helps INE to offer an efficient channel for foreign traders and
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brokers to participate in specified products trading directly. CFFEX and DCE have successfully
registered the Legal Entity Identifiers that will help CFFEX and DCE to apply international
certifications.

The CSRC has further strengthened cross-border regulation and collaboration in order to
better meet the needs of the opening of the futures market. In 2018, the CSRC concluded a
Memorandum of Understanding Regarding the Securities and Futures Regulatory Cooperation
respectively with Kazakhstan's Astana Financial Services Authority, Securities and Exchange
Organization of Iran and Cayman Islands Monetary Authority. In the same year, the CSRC also
sicned a Memorandum of Understanding Regarding the Regulatory Cooperation on Cross-
Boundary Regulated Entities and the Exchange of Information with the HKSFC, a Memorandum
of Understanding Regarding the Promotion of Cooperation between Securities Markets of
the Two Countries with the Financial Services Agency of Japan (JFSA), and a Joint Letter of
Cooperation (the Letter) with the Autorité des Marchés Financiers (AMF). In addition, the
CSRC also entered into a Memorandum of Understanding Regarding the Futures Regulatory
Cooperation and the Exchange of Information with the Monetary Authority of Singapore (MAS)
to further deepen the regulatory cooperation between the two sides in the field of futures and
related derivatives. As at end of 2018, the CSRC had established a cross-border regulatory and
law enforcement cooperation mechanism successively with securities and futures regulators in
63 regions and countries.’

2.2 Accelerating Introduction of New Futures and Options

In 2018, guided by market demand, we continued to adhere to the initial intention of serving
the real economy, constantly enriched and improved the product sequence and achieved
fruitful results in product innovation and increasingly perfected the product system by listing
a total of 4 futures products and 1 options product throughout the year. Regarding futures
products, Crude Oil and Woodpulp Futures were listed for trading in INE and SHFE in March
and November, respectively. The former becomes the first globalized futures product in
China while the latter offers an effective risk management instrument to the upstream and
downstream enterprises of pulp industry chain. 2-year Treasury Bond Futures was listed at
CFFEX in August , marking the basic formation of China's treasury bond futures product system
covering both long and mid-short ranges. In December, Ethylene Glycol Futures was listed at
DCE, making further improvement of China's petrochemical futures products system. In terms
of options, as the first industrial product options in China, Copper Options was listed at SHFE in

" Source: the website of the CSRC.

15



L BINE L Bk BRI

Shanghai Institute of Futures and Derivatives

September, which is of great significance to enhance the pricing influence of China's copper
futures market.

As for futures and options projects, the Live Hog Futures of DCE and TSR20 Futures of SHFE
were approved in February and June respectively in 2018. And the Corn Options of DCE and
Cotton Options of ZCE were approved in June 2018 and listed on January 28, 2019. On the
same day, the Natural Rubber Options was also listed for trading at SHFE.

For the purpose of intensifying the existing products, a number of exchanges have revised and
implemented relevant contracts and systems so as to adapt to the changes in the spot market
and better meet the needs of hedging of physical enterprises. SHFE revised and relaunched
Fuel Oil Futures and Wire Rod Futures in July and October, respectively. Furthermore, the
three commodity futures exchanges have improved the liquidity of the target contracts by
reducing the transaction fees for inactive contracts, waiving the transaction fees for close-
out of intraday's positions in inactive contracts and introducing market makers into the target
contracts. Remarkable results have been achieved by the Nickel Futures market markers at
SHFE, and the market-making products have been extended to Crude Oil Futures and Gold
Futures. Market markers have been introduced on a pilot-running basis into futures products
of Soybean Meal, Corn and Iron Ore by DCE since December, 2017, having activated the non-
dominant contracts. It is reported that DCE is actively studying the scheme for the extension
of market-making to more futures products such as No. 2 Soybean.® Positive results have also
been achieved by ZCE since the implementation of the continuous activity program with
Thermal Coal and PTA Futures as a pilot project in October, 2017.

2.3 Pushing for the Joint Development of Exchange and OTC Trading through
Multiple Measures

In 2018, the three commodity futures exchanges have constantly developed innovative
products that meet the diversified trading needs of physical enterprises and the requirements
of the national strategies in a bid to promote the construction of a multi-layered commodity
market system.

In March, warrant trading and basis spread trading were officially launched on the
comprehensive business platform of ZCE, which offers relevant services such as trading,
clearing and settlement at the same time. In May, SHFE Standard Warrant Trading Platform
was launched by SHFE to facilitate the effective convergence of futures and spot market

® DCE Issuing and Implementing the Management Rules on Market Makers, China Securities Journal dated
December 28, 2018.
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prices. Since the launch of SHFE Standard Warrant Trading Platform, the overall operation of
the market has been smoothed, and the transactions on the market have been active due to
the steadily increasing participant enterprises. As at end of December, a total of 6 non-ferrous
metal products, such as copper and aluminum, had been launched on SHFE Standard Warrant
Trading Platform, totaling a trading volume of 177,997 warrants, or 4.1088 million tons, and
a turnover of RMB80.417 billion.” As a significant innovation for the combination of futures
trading with spot trading, SHFE Standard Warrant Trading Platform has initially given play to its
function of serving the development of real economy. In December, DCE officially launched
the commodity swap business to offer comprehensive services such as trading register and
settlement to OTC derivatives. 26 institutions have entered the first batch of commodity swap
traders, including 5 banks, 3 securities companies and 18 risk management companies.” The
launch of commodity swap business by DCE has opened up an innovative path for industrial
enterprises to manage inventory and price risks by utilizing derivatives market, and initially
constructed a new mechanism.

Positive progress has also been made in the regulation of OTC market. In January, the CSRC
promulgated the financial industry series standard of OTC Market Trading System Interface
for the Securities and Futures Industry in a bid to clarify and standardize the data exchange
interfaces for quotations, order and settlement between the OTC trading system and the
counter system of securities and futures companies. In May, the CSRC and the World Bank
held an OTC derivatives regulatory round-table conference in which experts from both home
and abroad introduced the development status quo and relevant regulatory experience of
international OTC derivatives market. In December, the Securities Association of China, the
China Futures Association and the Asset Management Association of China further improved
derivatives trading in the securities and futures market by changing the name of "Master
Agreement on OTC Derivatives Trading in China Securities Futures Market (2014 Edition)" as
"Master Agreement on Derivatives Trading in China Securities Futures Market". Though the
content of the Agreement remains unchanged, the new Agreement will apply to all OTC
derivatives except credit protection contracts. In the same month, the OTC derivatives trading
report library of China Futures Market Monitoring Center (hereinafter referred to as the
"Monitoring Center") has been launched online, which is conducive to improving the level of
technological supervision and regulatory informatization of the derivatives market.

? Source: SHFE Standard Warrant Trading Platform.
" See the Notice on the Approval of First Batch of Commodity Swap Traders announced by DCE.
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2.4 Expanding the Scope of the "Insurance+Futures" Pilot and Exploring New
Models

No.1 Central Document has, for three consecutive years, proposed "steadily expanding the
pilot project of 'Insurance + Futures™ since 2016. In 2018, the CPC Central Committee and the
State Council issued the Guideline on the Three-year Actions to Win the Battle against Poverty
and the Rural Vitalization Strategic Plan (2018-2022), all of which explicitly called for the steady
expansion of the "Insurance + Futures" pilot project and the exploration of pilot project of
"Insurance + Futures + Contract Farming" in order to serve "the agriculture, rural areas and rural
people" and help alleviate poverty.

In a bid to deeply implement the spirit of relevant documents of CPC Central Committee and
the State Council, the three commodity exchanges have strengthened their support for the
State Council's "Insurance + Futures" pilot project, expanded the pilot scope and explored
new models. On the one hand, the pilot scope continues to expand. Expanding to 30 from
23 in 2017, the pilot projects of SHFE focus on the targeted poverty alleviation through natural
rubber, covering 20 poverty-stricken districts and counties in Hainan Province and Yunnan
Province, 16 of which were national-level poverty-stricken counties, with an actual investment
of RMB69.3 million." DCE expanded its pilot projects to 99 from 32 in 2017 to benefit 16
provinces and autonomous regions with a financial support as much as RMBO0.3 billion,
involving 3 products including Cotton, White Sugar and Apple.” Covering 26 key counties of
national poverty alleviation development work in 9 provinces and autonomous regions, the
pilot projects of ZCE expanded to 41 from 20 in 2017, involving 3 products such as Cotton,
White Sugar and Apple, with a supporting fund of more than RMB50 million.” On the other
hand, the models of pilot projects continue to innovate. Firstly, a new model that grafts
"Insurance + Futures" onto contract farming emerged. In 2018, DCE grafted one third of its
projects onto contract farming; ZCE granted support to futures companies that carried out the
two-way pilot underwriting of "Insurance + Futures + Contract Farming" in Yunnan Province by
utilizing the White Sugar Futures; and SHFE also made an attempt by applying the model of
"Insurance + Futures + Contract Farming" to two of its projects. Secondly, the pilot products in
the industrial field were explored. In December, PICC Property & Casualty, Yongan Futures and
Yanshan Iron & Steel Group signed a cooperation framework agreement on the "Insurance +

" Source: SHFE

" Source: Speech made by DCE Depuly General Manager Zhu Lihong at Sina Golden Kylin Insurance Summit
Forum 2018 on December 20,2018.

Y Source: Speech made by ZCE Deputy General Manager Yu Xuanfeng at Sina Golden Kylin Insurance Summit
Forum 2018 on December 20,2018.
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Futures" project of iron ore, jointly initiating the research on the "Insurance + Futures" model
based on industrial iron ore."

2.5 Increasingly Perfecting of Futures Market Legal Regulatory System

In 2018, the futures market has entered a new era of diversified opening along with the listing
of a number of futures and options, as well as increasing in globalized products. In a bid to
better meet the needs of opening to the outside world and market innovation, the CSRC, the
CFA, the Monitoring Center and relevant regulatory authorities have revised and supplemented
the legal system in the following four areas (Table 7).

In view of the upper law for the futures market, Fang Xinghai, Vice Chairman of the CSRC,
said at Zhengzhou International Futures Forum in September that the CSRC would vigorously
promote the process of futures legislation. In the same month, the draft of futures law
was included in the Category Il items of the legislative plan promulgated by the Standing
Committee of the 13th National People's Congress, which means the draft law that needs to
be drew up speedily and submitted for deliberation when the conditions mature.

With regard to the integrity construction of the futures industry, the CSRC promulgated the
Measures for Supervision and Administration of Integrity in Securities and Futures Market in
March. In a bid to strengthen the integrity and self-discipline of futures companies, the CFA
formulated and issued the Norms for the Integrity of the Futures Industry in October.

For the purpose of optimizing the ecological environment of the capital market, the CSRC
promulgated the Regulations on Incorruptible Practice of Securities and Futures Operating
Institutions and Their Staff in June, which serve as the overall regulatory requirements for
the integrity of the securities and futures industry, define the applicable scope and essential
requirements, and call for the establishment and improvement of the internal control of clean
and honest management by the securities and futures operating institutions.

In the field of informatization construction and management, the CSRC promulgated a series
of financial industry standards such as the Guidelines for the Classification and Grading of
Data in the Securities and Futures Industry, the Code for the Implementation of Internal
Enterprise Service Bus of the Securities and Futures Institutions, and the Data Interface for
Account Opening of Customers in Futures Market in September, which are helpful for the
industrial institutions to effectively screen the needs of rational data usage, effectively identify
the latent data risks, continuously strengthen the data security management, establish and

" Based on published information from the three domestic commodity futures exchanges.
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improve the data management system, and to maintain the safe operation of the market. In
particular, the Data Interface for Account Opening of Customers in Futures Market has realized
the seamless connection of customer information between the exchange systems and the
futures firm systems, and effectively strengthened the unity and standardization of customer
account opening information.

Table 7: Improvement of Futures Market's Major Laws and Regulations in 2018

Promulgated

Date Regulations by Status
Jan.18 The OTC Market Trading System Interface for Securities and Futures CSRC Fffective
Industry
The Measures for Supervision and Administration of Integrity in )
Mar.28 Securities and Futures Market GSRC Effective
The Regulations on Incorruptible Practice of Securities and Futures )
lun.27 Operating Institutions and Their Staff CSRC Effective
Aug.24 The Administrative Measures on Foreign-invested Futures Companies CSRC Effective
Financial &
Economic | Legislative
Sept.7 The Futures Law Committee of]  Planning
the NPC
Sepl14 Technical Specifications for Information Collection and Access Monitoring Effective
pt. Authentication of Client Trading Terminals in Futures Companies Center
The Guidelines for the Classification and Grading of Data in the )
Sept.27 Securities and Futures Industry CSRC Effective
The Code for the Implementation of Internal Enterprise Service Bus of )
Sept.27 the Securities and Futures Institutions CSRC Effective
Sept.27 The Data Interface for AccouR/t\ Opening of Customers in Futures CSRC Fffective
arket
Sept.28 The Administrative Measures on Representative offices of Overseas CSRC Soliciting
pL Securities and Futures Exchanges in China (Exposure Draft) Opinions
Oct.19 The Norms for the Integrity of the Futures Industry CFA Effective
The Administrative Measures on Privately offered Assets Management )
Oct.22 of Securities and Futures Operating Institutions CSRC Effective
The Administrative Regulations on the Operation of Privately Offered
Oct.22 Assets Management Plan of Securities and Futures Operating CSRC Effective
Institutions
) . . ) Soliciting
Oct.30 The Regulations on the Classified Supervision of Futures Companies CSRC Opinions
Supreme
Nov.30 The Opinions on Fully Promoting the Construction of Diversified People's Fffective
) Securities and Futures Related Disputes Resolution Mechanism Court and
CSRC

Source: Based on published information.
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2.6 Expediting the Regulatory Technology Construction by Propelling See-
through Supervision

At the Capital Market Summit Forum in 2018, Yan Qingmin, Vice Chairman of the CSRC said that
it is necessary to adhere to the concept of comprehensive and strict supervision in accordance
with the law, strengthen the front-line supervision of the exchanges, vigorously promote
the See-through Supervision, constantly upgrade the level of technology and intelligence
of supervision and effectively prevent, control, and resolve material financial risks. In order
to further implement the requirement of See-through Supervision in the futures market
and guide the relevant market players to do well in the information collection and access
authentication of client trading terminals, the CSRC clarified the management responsibility of
futures companies for customer trading behavior and trading terminal information by issuing
the Notice on the Matters Related to Further Strengthening the Information Collection of
Client Trading Terminals of Futures Operating Institutions in September. In the same month,
the Monitoring Center also released the Technical Specifications for Information Collection
and Access Authentication of Client Trading Terminals of Futures Companies to technologically
standardize the information collection of client trading terminals by futures companies.

At the CSRC Working Conference 2018, the CSRC called for vigorously promoting intelligent
and scientific supervision, constantly strengthening the inspection and law enforcement,
and severely cracking down all kinds of law and rule violations. In May, the Technology
Supervision Expert Consultation Committee of the CSRC was established, which is composed
of academicians of the two Academies, collegiate scholars and experts from business circles.
At the end of the same month, the Work Plan on Scientific and Technological Construction
of Inspection and Law Enforcement was officially issued and implemented to advocate an
all-round push on the construction of Six Major Projects” covering all links of securities and
futures inspection and law enforcement. In August, the CSRC officially issued the Overall
Construction Scheme on the CSRC Supervision Technology that clearly defines the needs
and contents of various types of information construction work for supervision technology
v1.0, v2.0 and v3.0, and provides a definite roadmap and timetable for the promotion of
supervision technology work, indicating that the CSRC has entered a stage of comprehensive
implementation by completing the top-level design of supervision technology construction.

" Six Major Projects refer to the projects of data concentration, data modeling, forensic software, quality control,
case management and investigation assistance.
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2.7 Implementing Optimization Measures on Stock Index Futures and Easing
Trade Restrictions with a Three-pronged Approach

On December 1, Fang Xinghai, Vice Chairman of the CSRC said at the 14" China (Shenzhen)
International Futures Conference that for the purpose of continuously expanding the breadth
and depth of the futures market, it is necessary to prepare for the resumption of normal
trading in stock index futures. And then, CFFEX had made the move to adjust the trading of
stock index futures on the second day of the same month: firstly, it will reduce the margin
requirement for CSI 300 Index Futures and SSE 50 Index Futures to 10 percent and that for
CSI 500 Index Futures to 15 percent; secondly, the exchange also raised the intraday trading
limit on a single index futures contract by non-hedging accounts to 50 lots, with anything
above seen as abnormal trading. Hedging transactions will be excluded from this restriction;
thirdly, commission fees for intra-day position-closing will be lowered to 0.046 percent of the
transaction value.

After a number of restrictions were introduced to curb the speculation in stock index futures
as a result of the stock market turbulence in 2015, CFFEX had relaxed restrictions on stock index
futures trading twice in 2017, but with relatively limited overall extent. In this adjustment in
the trading of stock index futures, the margin requirements and transaction fees have been
significantly reduced compared with the previous periods. The trading margin requirements
have been close to levels before the stock market turbulence in 2015, and the regulatory
criterion for intraday excessive trading has also been raised, which all exceed the expectation
of the market (Table 8). CFFEX has responded to the calling from the market to facilitate the
functioning of stock index futures by making a wider relaxation of the restrictions on stock
index futures trading at this time, which is conductive to the attraction of long-term funds both
home and abroad into the stock market and the improvement of market liquidity.
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Table 8: An Overview on the Adjustments made on the Trading of Stock Index Futures
Since the Stock Market Turbulence

Intraday trading limit on a Commission fees
single index futures contract by for intra-day
non-hedging accounts position-closing

I[F& IH—margin |C—margin
requirement requirement

Time of adjustment

Bt‘a‘;%ﬁ gg‘z esﬁgcj'fjlmzaélﬁ 10% 10% N/A 0.5/0.25%b0
Sept.7,2015 40% 40% 10 lots 23%00
Feb,17,2017 20% 30% 20 lots 9.2%o00
Sept.18,2017 15% : - 6.9%o00
Dec.3,2018 10% 15% 50 lots 4.6%00

Note: IF - CSI 300 Index Futures; IC - CSI 500 Index Futures; IH - SSE 50 Index Futures.
Source: CFFEX.
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Chapter Ill: New Developments
of China's Futures Companies

In 2018, gradually being transformed into derivatives comprehensive service providers, futures
companies were embracing further business expansion through their risk management
companies. Under the context of strict supervision, futures companies actively reshuffled
their asset management business while looking for a new growth point. With the foreign
shareholding cap relaxed for futures companies, the futures industry has ushered in a new
pattern of opening-up. Though the pace of both subprime debt financing and National
Equities Exchange and Quotations (NEEQ) IPOs of futures companies slowed down, the rating
structure of futures companies has tended to stabilize.

3.1 Sustainable Growth of Risk Management Business of Futures Companies

In 2018, futures risk management companies continued to maintain a good development
trend, resulting in a rapid growth in OTC derivatives business along with their quantities, scale
and financial strength further improved.

As at end of 2018, a total of 79 futures risk management companies had been recorded by
the CFA, all of which had their pilot operations filed. In view of assets, the total assets of the
futures risk management company industry reached RMB34.416 billion, up 29% on year-on-
year basis, and the net assets, RMB15.797 billion, up 17% on year-on-year basis, indicating that
the capital strength has been greatly enhanced. With regard to the profitability, the operating
income of the entire industry amounted to RMB113.246 billion for the current year, up 34%
on year-on-year basis. As a result of a substantial asset impairment loss provisioned by one
futures risk management company, the overall net profit of the entire industry recorded RMB-
1.356 billion, down 251% on year-on-year basis. The industry's accumulated net profit for the
remaining 78 risk management companies was RMB764 million, 58 of which were profitable,
compared with 40 in 2017'°.

The OTC commodity derivatives operations of risk management companies have been
burgeoning along with the introduction of OTC trading platform business such as warrant
and swap on major futures exchanges. As of December 2018, the nominal principal stock

' See the Report on Risk Management Companies Pilot Operations (the 12" edition in 2018, or the 24" edition in
total) published by the CFA.
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of forward, swap and OTC options reached RMB598 million, RMB1.45 billion and RMB55.057
billion, up 79,679%, 690% and 519% on year-on-year basis, respectively.”

For the purpose of further standardization of OTC options development, relevant laws and
regulations have also been constantly perfecting and evolving. The CFA issued the Circular on
Further Strengthening the OTC Derivatives Operations of Risk Management Companies on
August 2. The Circular regulates the OTC derivatives operations of futures risk management
companies in more detail, focusing on the relevant requirements on the scope of industrial
participation, participants and operating norms, and requires that all risk management
companies should immediately carry out self-inspection and assessment as from the date of
release, during which the OTC derivatives operations of individual stocks must be suspended.
On the 24" day of the same month, the CFA announced that 7 risk management companies
that meet the requirements for carrying out OTC derivatives operations can resume their
business after reporting the designated special accounts through the Comprehensive
Information Management System of Risk Management Companies.

3.2 Transformation of Futures Assets Management Business Just in Time
with the Implementation of New Rules

In October 2018, the CSRC issued the Administrative Regulations on the Operation of Privately
Offered Asset Management Plan of Securities and Futures Operating Institutions, as well
as the Administrative Measures on Privately Offered Asset Management of Securities and
Futures Operating Institutions. These new regulations and measures refine the regulatory
requirements for the privately offered asset management of securities and futures operating
institutions, establish such basic principles as "Sellers' Due Diligence and Buyers at Their
Own Risk", and set the minimum investment in the asset management scheme of non-
standard assets at RMB1 million by drawing lessons from public offering experience that
adheres to the rules such as improving the investment operating system and strengthening
key risk prevention and control. The issuance of these detailed rules on asset management
is conductive to promoting the unification of regulatory criteria for similar asset management
operations, further improving the level of compliance management and risk control of
privately offered asset management of securities and futures operating institutions, effectively
protecting the legitimate rights and interests of investors and preventing systematic risks.

With the introduction of new rules and regulations on asset management one after another,

" See the Report on Risk Management Companies Pilot Operations (the 12" edition in 2018, or the 24" edition in
total) published by the CFA.
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it has also brought more constraints on the business scope and fund raising of futures
asset management while unifying the regulatory criteria for domestic asset management
community. Furthermore, the profitability opportunity of asset management products is
difficult to find due to a high downward economic pressure, tight liquidity in financial
market and unfavorable financing climate. As a result, futures asset management industry
saw a somewhat slow-down in the pace and scale of the sales of its products. According to
the statistics of the CFA, as of December 2018, a total of 129 futures companies across the
country™ are qualified to conduct asset management business, the same number as in 2017,
putting on record 1,809 products with a scale of RMB127.634 billion, down 45.50% and 48.08%
on year-on-year basis, respectively.

Futures asset management business are, under the context of strict supervision, actively
seek adjustment and transformation, looking for new growth points. Through the business
cultivation and talent introduction in recent years, the active management capability of
futures asset management companies is increasingly enhanced. As of December 2018, the
institutions in futures industry had 1,281 active management products in existence, with a total
scale of RMB95.621 billion, respectively down 42.68% and 37.95% year-on-year basis due to the
influence of overall economic situations. Still, their shares in total numbers and scale of asset
management products of the entire industry rose to 70.81% and 74.92%, respectively (67.34%
and 62.69% in the same period of 2017, respectively). In addition, with the promulgation
and implementation of the Administrative Measures on Wealth Management Subsidiaries
of Commercial Banks by the CBRC, more wealth management subsidiaries of commercial
banks will enter the market in the future, with which those futures companies with strong
independent management ability may seek the opportunity to cooperate in a bid to promote
the new growth of futures asset management business.

3.3 Relaxation of Foreign Ownership Cap on Futures Companies

On August 24, 2018, the CSRC officially promulgated the Administrative Measures for Foreign-
invested Futures Companies (the "Administrative Measures") to relax the limits of the foreign
ownership cap on futures companies and at the same time further refine the entry conditions
for overseas shareholders. Eligible foreign investors may submit applications to the CSRC for
holding no more than 51% equity of domestic futures companies, with the equity cap to be
entirely removed in three years. The Administrative Measures also specify the requirements
for senior executives of futures companies to perform their duties, which means that senior

¥ Among them, 10 futures firms conduct relevant business in the form of asset management subsidiaries.
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executives of foreign-invested futures companies must perform their duties onsite within
the territory of China. After the promulgation of the Administrative Measures, the CSRC has
updated the Guide to Administrative Licensing Services accordingly, officially initiating the
acceptance of relevant application materials from foreign-invested futures companies.

Relaxing the limits of the foreign ownership cap on futures companies is a significant measure
for China to further expand the opening of its futures industry to the outside world. The
liberalization of the proportion of foreign investment in futures companies can introduce
the advanced management experience, product design and risk control system of overseas
financial institutions into domestic futures industry, and upgrade the professional level of
the entire industry. In addition, the entry of foreign investment is helpful to attracting foreign
clients, forming a synergistic effect with the opening of the futures market to the outside
world. After foreign investors become the controlling shareholders of domestic futures
companies, the futures industry may evolve into a tripartite competition pattern controlled
by traditional faction, the securities faction and foreign investment faction, and the industrial
structure is expected to reform accordingly.

3.4 Shrinkage of Subprime Debt Financing Scale and Slow-down of NEEQ
IPOs of Futures Companies

In 2018, 2 futures companies raised a total of RMB105 million through subprime financing,
dropping dramatically from nearly RMB1.2 billion by 10 futures companies in 2017, according to
the data revealed on the CFA website (Figure 9).

As for the NEEQ IPOs, only Haitong Futures was successfully listed in March 2018, the number
of IPOs declining sharply from 8 in 2017, close to the level of 2 in 2016, and there was even no
pending listing of futures companies. As at the end of 2018, a total of 16 futures companies
were listed on the NEEQ (Table 9).

Fang Xinghai, Vice Chairman of the CSRC said at the 14" China (Shenzhen) International
Futures Conference that it is necessary to promote the listing of futures companies on capital
markets both home and abroad. In accordance with the Department of Public Offering
Supervision's IPO Examination Work Flow and Particulars on Applicant Enterprises issued by the
CSRC on January 17, 2019, three futures companies including Nanhua Futures, Ruida Futures
and Holly Futures are currently in the IPO queue. In addition, Jinrui Futures, which submitted
the listing application at the end of 2017, had terminated its IPO procedure in May 2018.
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Source: CFA, Shanghai Institute of Futures and Derivatives.

Figure 9: Subprime Debt Financing of Futures Companies

Table 9: Summary of Futures Companies' IPOs in the Chinese Mainland

Futures Firm IPO Time The Market for IPO
Chuangyuan Futures Apr. 2015 NEEQ
Yongan Futures Oct. 2015 NEEQ
HNA Futures Nov. 2015 NEEQ
Hualong Futures Nov. 2015 NEEQ
Tianfeng Futures Nov. 2015 NEEQ
Dayue Futures Dec. 2016 NEEQ
Xianrong Futures Dec. 2016 NEEQ
Guangzhou Futures Jan. 2017 NEEQ
Maike Futures Jan. 2017 NEEQ
Bohai Futures Jan. 2017 NEEQ
Chaos Ternary Futures Mar. 2017 NEEQ
Funeng Futures Mar. 2017 NEEQ
SHZQ Futures Jun. 2017 NEEQ
Jinyuan Futures Aug. 2017 NEEQ
Changjiang Futures Sept. 2017 NEEQ
Haitong Futues Mar. 2018 NEEQ
Ruida Futures - Pending IPO in A-share market (Submited in 2015)
Nanhua Futures - Pending IPO in A-share market (Submited in 2015)
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Futures Firm IPO Time The Market for IPO

- i IPO application terminated in May 2018
Jinrui Futures (Submited in 2017)

Holly Futures . Pending IPO in A—sl?sauraedrirr]]aﬁE&Submited in 2017),

Source: National Equities Exchange and Quotations ("NEEQ"), Shanghai Institute of Futures and Derivatives.

3.5 Successive Punishments of Futures Companies due to intensified
Industrial Regulation

In 2018, with the daily regulatory inspection of the futures industry intensified, the number of
administrative and self-regulatory measures increased significantly compared with the previous
year, and asset management operations became the hardest hit area for futures companies
being punished.

As at the end of December 2018, a total of 28 futures companies had been punished 34 times
by local Securities Regulatory Bureaus, including 27 times of ordering to make corrections, 5
times issuance of warning letter and 2 times of imposing fines on relevant responsible person.
And a total of 22 futures companies had been subject to the disciplinary measures of the CFA,
among which 20 were given the disciplinary punishment of "Public Condemnation”, and 2,
the disciplinary punishment of "Admonition". Futures companies practitioners were given the
disciplinary measures 24 times by the CFA, resulting in 6 people being disqualified (Figure 10).
As for the specific reasons for punishment, there were 22 punishments for non-compliance
asset management operations, accounting for nearly half of the total. Non-compliance asset
management operations mainly involved risk control, asset placement, leverage multiples

restriction and "fund pool".”

In addition, the supervision of futures companies has been imposed at an increasingly finer
level of granularity. For instance, Minmetals & Jingyi Futures was instructed to make corrections
by Jilin Securities Regulatory Bureau for fabricating academic credentials by the head of
the business department, and Guangzhou Finance Holdings Futures was ordered to make
corrections by Guangdong Securities Regulatory Bureau for leasing offices and providing
account opening service in different places.

" Source: Based on the information published by the CSRC and its agencies and the CFA.

29



LBINGE S Vi LI

Shanghai Institute of Futures and Derivatives

2017 2018

Disciplinary measures imposed Disciplinary measures imposed Penalties imposed by local
by the CFA - Futures Companies by the CFA - Practitioners securities regulatory bureaus

Source: The websites of the CSRC, the CFA and local Securities Regulatory Bureaus, Shanghai Institute of Futures and Derivatives.

Figure 10: Summary of Penalties Imposed on Futures Companies and Practitioners

3.6 Stabilization of Rating Structure of Futures Companies

In accordance with the classified evaluation of futures companies in 2018, a total of 149
futures companies participated in the rating, and 69 saw a change in their ratings, of which
32 were upgraded and 37 downgraded. 19 futures companies were rated AA, decreasing by 3
compared with the previous year. Among them, 18 futures firm successfully kept up their AA
ratings, and 1 futures firm, Luzheng Futures, newly advanced to the top level. In particular,
Huaxin Futures was downgraded by 6 grades from AA to CC because nearly RMB3 billion
deposited at Shanghai Huaxin International Group Finance Co., Ltd. became unrecoverable,”
and International Futures, Yangtze River Futures and Ruida Futures, from AA to A. The number
of A and A above futures companies was 37, virtually matching the level of the previous
year; the number of below A, B and B above futures companies fell to 94 from 100 in 2017;
the number of CCC and CC futures companies rose from 8 to 16; the number of D futures
companies fell from 4 to 2.”' In general, compared with the level of 2017, the top-ranking
futures companies have not changed much, indicating a rating structure that tends to be
stable.

 See the Decision on Implementation of Measure of Ordering for Making Correction on Huaxin Futures Co., Ltd.
announced by Henan Securities Regulatory Bureau of the CSRC.
' See the Futures Firm Classified Evaluation Results of 2018 issued by the CFA.
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At the end of October 2018, with the aim of adapting to the developing trends of the futures
market and guiding futures companies to focus on their main business, operate lawfully,
develop steadily, make themselves better and stronger and upgrade the service ability and
competitiveness of the futures industry, the CSRC revised the Regulations on Classified
Supervision of Futures Companies and solicited opinions from the public, which adds new
merit items such as capabilities of serving real economy indicator and asset management
product daily average derivatives interests indicator and also expands the specific situations
of "Downgraded by One Vote". It can be predicted that the rolling out of new regulations
will further guide futures companies to concentrate on their main business, strengthen
compliance management and risk control management and improve the level to serve the
real economy.
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Chapter IV:
China's Futures Market Prospects

4.1 Overall Prospects of Futures Market*

In 2019, China's futures market will, under the overall tone of steady progress, continue to
adhere to the fundamental orientation of serving the real economy, regard it as an important
task to prevent and resolve major risks, maintain the stable operation of the market, stick with
the enrichment and improvement of the product system, steadily promote the globalization of
the futures market and constantly improve the price influence of futures products worldwide
in order to create a standardized, transparent, open, dynamic and resilient futures market with
unremitting efforts.

4.1.1 Maintaining the Stability of Financial Market by Preventing and
Resolving Major Risks

In accordance with the spirit of the Central Economic Work Conference, it is still one of the
important tasks of the futures market to prevent and resolve the major financial risks and
maintain market stability. In 2019, the supervisory departments at all levels of the futures
market will continue to strengthen strict supervision according to laws and continue to take
the "five-in-one" regulatory cooperation advantage. All the dispatched offices of the CSRC
will continue to perform their supervisory duties within the jurisdiction, strengthen the "in-
process" and "post-trade" supervision over futures operating institutions, and step up efforts
to crackdown all kinds of law and rule violations. The futures exchange will unceasingly build
up a front-line defense against regulatory risks in the futures market by performing the front-
line regulatory duties, strengthening the ability to detect and deal with abnormal transactions
and clues to law and rule violations. In addition, the CSRC will continue to vigorously intensify
the technological supervision, make full use of big data, greatly improve its ability to detect
the clues to law and rule violations and constantly propel the construction of the Centralized
Regulatory Information Platform and the Central Monitoring System in a bid to achieve the
real-time monitoring of market trading behaviors and trace tracking throughout the process,

 The main content of this part is organized though the official websites of the China Securities Regulatory
Commission, the four main futures exchanges, the China Futures Association and the main responsible leaders'
speech in the public as of February 28, 2019.

32



The China's Futures Market Development Report 2018

and improve the scientific and technological supervision capabilities of various aspects such as
administrative approval, market monitoring, and the inspection law enforcement.

4.1.2 Orienting to Market Demand, Effectively Providing the Risk
Management Instruments

By the end of January 2019, China's four major futures exchanges had listed 63 futures and
options products, virtually covering major areas of the national economy such as agricultural
products, metals, energy, chemicals and finance, but some strategic resource varieties and
index products are still absent. In 2019, China's futures market will constantly be market
demand-oriented, provide new market risk management instruments, create an increasingly
sophisticated product system and enhance the depth and breadth of capabilities in serving
the real economy. In addition, the four major futures exchanges will continue to accelerate the
construction of OTC market infrastructure such as warrant and swap.

4.1.3 Unceasingly Propelling the Globalization of the Futures Market by
Actively Ushering in Overseas Investors

In 2019, futures exchange will continue to intensify the existing globalized products including
Crude Qil, Iron Ore and PTA, optimize the trading mechanism, attach importance to the
study of international rules and further improve the applicability and scientificity of the rules.
We will enhance the participation of overseas investors, give play to the functioning of
existing globalized products and constantly increase the supply of the globalized products by
actively promoting the listing of TSR20 as a special product opening to the global market, and
speeding up the globalization of existing products such as base metals and soybeans. We
will make sustained efforts to open the futures industry to the global market, set the stage for
foreign investors to invest in domestic futures companies, strive to enhance the attractiveness
of the domestic market.

4.1.4 Undertaking the Social Responsibility of the Industry and Actively
Serving the Layout of National Strategies

The 2019 Central Economic Work Conference highly affirmed the important role of finance
and held that in the financial operation, the capital market plays a significant role that a slight
move in one part may affect the situation as a whole. We will take the initiative to link up
with the key tasks which have been put forward by the Central Economic Work Conference
and continue to play an important part in this field. Especially, in solidly advancing the rural
revitalization strategy, the four major futures exchanges and their members will constantly
expand the pilot scope of "Insurance + Futures" for agricultural products and help improve the
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ability of new agricultural operating players, such as agriculture-related enterprises and farmers'
specialized cooperatives, to alleviate market risks in accordance with the requirements of
the State Council and the CSRC. In promoting regional coordinated development, the futures
market will also continue to make use of the industrial advantages and help facilitate the
implementation of national strategies such as the integration of Yangtze River Delta Region
and the construction of Hainan Free Trade Zone and Xiong'an New District by promoting the
linkage of production elements market platforms, establishing the delivery warehouses and
listing the distinctive futures products.

4.2 SHFE Prospects

SHFE will continue to adhere to the general tone of work for stability and progress, adhere to
the development path of marketization, rule of law, and internationalization, and put the risk
prevention and mitigation front and center. It will put emphasis on persisting in serving the
real economy and vigorously promoting the globalization of the market, and make a business
breakthrough by increasing the supply of products in a bid to build a world-class exchange that
is standardized, efficient, transparent and compressive.

4.2.1 Fighting an Uphill Battle against Risk by Improving the Level of Overall
Risk Management

In 2019, adhering to the overall national security concept, SHFE will comprehensively and
strictly supervise the market in accordance with the law, strengthen the cultivation of risk
prevention and control capacity, effectively prevent and alleviate risks and give full play to
the functioning of price discovery and risk management in a bid to promote a sound pattern
of mutual support between financial stability and economic stability. First, we will constantly
maintain a high-pressure stance on all kinds of law and rule violations and improve the ability
to detect and deal with the abnormal transactions and clues to violations; the second is to
strengthen the transformation and optimization of the monitoring and inspection system,
and upgrade the level of technology and intelligence of supervision; the third is to establish a
remote video surveillance system to enhance the supervision of delivery warehouses; and the
fourth is to intensify the supervision of members and investor protection, and implement the
supervision model centered on the supervision of members.

4.2.2 Improving the Depth and Breadth of Capabilities in Serving the Real
Economy by Enriching a Diversified Product System

In 2019, SHFE will better serve the supply-side structural reform by constantly boosting the
futures products innovation and increasing the depth and breadth of capabilities of the futures
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markets to serve the real economy. First, we will steadily promote the listing of futures products
such as TSR20, Stainless Steel and Alumina, meanwhile facilitate product innovation in an
orderly manner and accelerate the pace of listing of reserved varieties; the second is to devote
greater efforts in business rule innovation, constantly improve the market maker system and
promote the improvement of contract discontinuity; the third is to further enrich the products
and functions of SHFE Standard Warrant Trading Platform; the fourth is to steadily expand the
coverage, scale and target population of the "Insurance + Futures" pilot project; and the fifth
is to intensity the industrial services, devote greater efforts in investor education, and do well
in industrial training and publicity of market functioning by making use of industrial bases and
industrial high-level forums.

4.2.3 Enhancing the Opening level of the Market and Promoting the
Globalization of the Futures Market

In 2019, SHFE will continue to promote the construction of a world-class exchange by
propelling the globalization of rules, operations and services on the basis of maintaining
Chinese characteristics and expanding the participation of overseas investors. First, we will
expand and intensify the crude oil futures market by improving the operating mechanism
and strengthening the marketing; the second is to constantly provide more globalized futures
products and actively implement the introduction of overseas investors to the existing mature
products as special products opening to the global market; and the third is to carry forward the
global strategy, further expand the scope of certification of overseas registered brands and
explore the path of "Go Global" strategy, such as setting up overseas delivery warehouse and
equity cooperation around the world.

4.2.4 Implement the Spirit of General Secretary Xi's Speech in Shanghai by
Giving full play to Location Advantages

In 2019, actively implementing the spirit of General Secretary Xi's important speech, SHFE
will give full play to its location advantages, take the initiative to align itself with the national
strategy actively. First, we will enhance the price influence and economic radiation of the listed
products and strengthen the ability of global resources allocation to support the construction
of Shanghai International Financial Center; the second is to build an oil delivery base to
promote the development of regional integration of Yangtze River Delta by carrying forward
the cooperation with Zhejiang Free Trade Pilot Zone ; and the third is to make contributions to
the construction of the "The Maritime and Shipping Powerful Nation" by accelerating the pace
of developing the freight index futures.
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