Explanation of Position-Opening and Position-Closing Orders and Their Combinations with Long/Short Positions
I. Meaning of "Long" and "Short" Positions
Positions are divided into long and short positions. Position limits are applied separately to long and short positions.
Long position: A futures position established through a buy-to-open order. Holding a long position generates profits when the price rises.
Short position: A futures position established through a sell-to-open order. Holding a short position generates profits when the price falls.
A long position can only be created by a buy-to-open order, and a short position can only be created by a sell-to-open order. Position-closing orders (whether buy-to-close or sell-to-close) do not alter the long or short nature of the position; they merely reduce the position size in the corresponding direction.
When placing orders, clients are required not only to specify "Buy" or "Sell", but also to explicitly indicate "Opening" or "Closing" a position.
II. Definitions of "Opening" and "Closing" a Position
Opening a position: An order through which a client initiates a new future contract position, thereby increasing the client's positions in the corresponding direction. A position-opening order increases both the client's positions in the relevant direction and the client's total positions in that contract. A client may buy to open, establishing a long position, or sell to open, establishing a short position.
Closing a position: An order through which a client takes the opposite side of an existing position, thereby reducing or closing out the positions in that direction. A position-closing order decreases the client's total positions in that contract. A client's long position is closed by selling, and short position is closed by buying. Position closing includes closing previous-day positions and closing intraday positions.
III. The Four Order Types and Their Meanings
	Direction
	Order Type
	Result on Position

	Buy
	Position-Opening
	Increasing long positions

	Sell
	Position-Closing
	Decreasing long positions

	Sell
	Position-Opening
	Increasing short positions

	Buy
	Position-Closing
	Decreasing short positions



Detailed Explanations:
Taking RB2605 as an example, with a initial position of 0 lots.
	Operations
	Positions

	Buy to Open 5 lots
	long positions: 5 lots
short positions: 0 lots

	Sell to Open 10 lots
	long positions: 5 lots
short positions: 10 lots
Note: The positions are held on both sides, not net positions of 5 lots.

	Buy to Close 3 lots
(closing short positions)
	long positions: 5 lots
short positions: 7 lots

	Sell to Close 5 lots
(closing long positions)
	long positions: 0 lots
short positions: 7 lots



