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	CHAPTER 2 MARGIN REQUIREMENT
	CHAPTER 2 MARGIN REQUIREMENT

	Article 7 For a futures contract: 
(a) if the price change in aggregate (denoted as N) reaches 1.5 times the normal Price Limit of the contract for three (3) consecutive trading days (denoted as D1-D3) or
(b) if the price change in aggregate (denoted as N) reaches 2 times the normal Price Limit of the contract for four (4) consecutive trading days (denoted as D1-D4) or
(c) if the price change in aggregate (denoted as N) reaches 2.5 times the normal Price Limit of the contract for five (5) consecutive trading days (denoted as D1-D5),
the Exchange may, in view of market conditions, take one or a combination of the following measures with a prior report to the CSRC:
(i) require additional trading margin from the long or short positions or both, at the same or different rates, and from some or all of the Members and/or OSPs;
(ii) limit the withdrawal of funds by some or all of the Members;
(iii) suspend the opening of new positions by some or all of the Members and/or OSPs;
(iv) adjust the Price Limit, but not to be over twenty percent (20%) up or down; 
(v) order the liquidation of positions by a prescribed deadline; or
(vi) exercise Forced Position Liquidation; and/or
(vii) take other measures the Exchange deems necessary.
N is calculated using the following formula:
[image: IMG_257] t = 3,4,5
P0 is the settlement price of the trading day prior to D1;
Pt is the settlement price of the trading day “t” and t = 3, 4, 5; 
P3 is the settlement price of D3;
P4 is the settlement price of D4;
P5 is the settlement price of D5.
	Article 7 For a futures contract: 
(a) if the price change in aggregate (denoted as N) reaches 1.5 times the normal Price Limit of the contract for three (3) consecutive trading days (denoted as D1-D3) or
(b) if the price change in aggregate (denoted as N) reaches 2 times the normal Price Limit of the contract for four (4) consecutive trading days (denoted as D1-D4) or
(c) if the price change in aggregate (denoted as N) reaches 2.5 times the normal Price Limit of the contract for five (5) consecutive trading days (denoted as D1-D5),
the Exchange may, in view of market conditions, take one or a combination of the following measures with a prior report to the CSRC:
(i) require additional trading margin from the long or short positions or both, at the same or different rates, and from some or all of the Members and/or OSPs;
(ii) limit the withdrawal of funds by some or all of the Members;
(iii) suspend the opening of new positions by some or all of the Members and/or OSPs;
(iv) adjust the Price Limit, but not to be over twenty percent (20%) up or down; 
(v) order the liquidation of positions by a prescribed deadline; or
(vi) exercise Forced Position Liquidation; and/or
(vii) take other measures the Exchange deems necessary.
N is calculated using the following formula:
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P0 is the settlement price of the trading day prior to D1;
Pt is the settlement price of the trading day “t” and t = 3, 4, 5; 
P3 is the settlement price of D3;
P4 is the settlement price of D4;
P5 is the settlement price of D5.
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	Article 14 If a limit-locked market does not occur on D2 for a futures contract set forth in Article 13 of these Risk Management Rules, the Price Limit and trading margin for D3 will return to the regular level.
The occurrence of a reverse direction limit-locked market on D2 shall trigger a new round of a limit-locked market, i.e. D2 shall become D1 for the new round of limit-locked market, and the margin rate and the Price Limit for the following trading day shall be set pursuant to the Article 13 of these Risk Management Rules. 
If the same direction limit-locked market exists on D2, the Price Limit and trading margin of the contract for D3 shall be adjusted as follows:
(1) the Price Limit shall be increased by five percent (5%) on top of the Price Limit for D1; and
(2) the trading margin shall be increased by two percent (2%) on top of the Price Limit for D3. If the adjusted trading margin is smaller than what is applied on D0 to the daily clearing, the trading margin on D0 will be applied to meet the Margin Requirements for that contract. 
	Article 14 If a limit-locked market does not occur on D2 for a futures contract set forth in Article 13 of these Risk Management Rules, the Price Limit and trading margin for D3 will return to the regular level.
The occurrence of a reverse direction limit-locked market on D2 shall trigger a new round of a limit-locked market, i.e. D2 shall become D1 for the new round of limit-locked market, and the margin rate and the Price Limit for the following trading day shall be increased on the basis of the current day(D2) and be set pursuant to the Article 13 of these Risk Management Rules. 
If the same direction limit-locked market exists on D2, the Price Limit and trading margin of the contract for D3 shall be adjusted as follows:
(1) the Price Limit shall be increased by five percent (5%) on top of the Price Limit for D1; and
(2) the trading margin shall be increased by two percent (2%) on top of the Price Limit for D3. If the adjusted trading margin is smaller than what is applied on D0 to the daily clearing, the trading margin on D0 will be applied to meet the Margin Requirements for that contract. 

	Article 15 If a limit-locked market does not occur on D3 for a futures contract set forth in Article 13of these Risk Management Rules, the Price Limit and trading margin for D4 will return to the regular level. 
The occurrence of a reverse direction limit-locked market on D3 shall trigger a new round of a limit-locked market, i.e. D3 shall be regarded as D1 for the new round of limit-locked market, and the trading margin and the Price Limit for the following trading day shall be set pursuant to the Article 13 of these Risk Management Rules. 
If a same direction limit-locked market occurs on D3, which means, for three (3) consecutive trading days, the market has been locked in Price Limit, the Exchange may, at the daily clearing, suspend the withdrawal of funds by some or all of its Members and take the following measures:
(1) if D3 is the last trading day of the contract, the contract shall move into its settlement and physical delivery phase on the next trading day; 
(2) if D4 is the last trading day, the Price Limit and trading margin for D3 will be extended to D4 and the contract shall move into its settlement and physical delivery phase on the next trading day; or 
(3) if neither D3 nor D4 is the last trading day, the Exchange may, the Exchange may, according to market conditions, take the actions provided in Article 16 or Article 17 of these Risk Management Rules after the close of D3. 
	Article 15 If a limit-locked market does not occur on D3 for a futures contract set forth in Article 13of these Risk Management Rules, the Price Limit and trading margin for D4 will return to the regular level. 
The occurrence of a reverse direction limit-locked market on D3 shall trigger a new round of a limit-locked market, i.e. D3 shall be regarded as D1 for the new round of limit-locked market, and the trading margin and the Price Limit for the following trading day shall be increased on the basis of the current day(D3) and be set pursuant to the Article 13 of these Risk Management Rules. 
If a same direction limit-locked market occurs on D3, which means, for three (3) consecutive trading days, the market has been locked in Price Limit, the Exchange may, at the daily clearing, suspend the withdrawal of funds by some or all of its Members and take the following measures:
(1) if D3 is the last trading day of the contract, the contract shall move into its settlement and physical delivery phase on the next trading day; 
(2) if D4 is the last trading day, the Price Limit and trading margin for D3 will be extended to D4 and the contract shall move into its settlement and physical delivery phase on the next trading day; or 
(3) if neither D3 nor D4 is the last trading day, the Exchange may, the Exchange may, according to market conditions, take the actions provided in Article 16 or Article 17 of these Risk Management Rules after the close of D3. 

	Article 16 The Exchange may, in accordance with the third paragraph (3) of Article 15 of these Risk Management Rules, make a public announcement after the close of D3 that the futures contract will be traded on D4 and take one or more of the following measures:
(1) adjust the Price Limit, but not to be over twenty percent (20%) up or down; 
(2) require additional trading margin from the long or short positions or both, at the same or different rates, and from some or all of the Members and/or OSPs; 
(3) suspend the opening of new positions by some or all of the Members and/or OSPs;
(4) limit the withdrawal of funds; 
(5) order the liquidation of positions by a prescribed deadline;
(6) exercise Forced Position Liquidation; and/or 
(7) take other actions that the Exchange deems necessary. 
If the Exchange takes any of the above measures, the futures contract under Article 13 of these Risk Management Rules shall be traded on D5 as follows:
(1) if a limit-locked market does not occur on D4, the Price Limit and trading margin for D5 will return to their regular level;
(2) the occurrence of a reverse direction limit-locked market on D4 shall trigger a new round of a limit-locked market, i.e. D4 shall be regarded as D1 for the new round of limit-locked market, and the trading margin and the Price Limit for the following trading day shall be set pursuant to the Article 13 of these Risk Management Rules; and
(3) if the same direction limit-locked market occurs on D4, the Exchange may declare it as an abnormal condition and take risk management measures as provided in the applicable rules.
	Article 16 The Exchange may, in accordance with the third paragraph (3) of Article 15 of these Risk Management Rules, make a public announcement after the close of D3 that the futures contract will be traded on D4 and take one or more of the following measures:
(1) adjust the Price Limit, but not to be over twenty percent (20%) up or down; 
(2) require additional trading margin from the long or short positions or both, at the same or different rates, and from some or all of the Members and/or OSPs; 
(3) suspend the opening of new positions by some or all of the Members and/or OSPs;
(4) limit the withdrawal of funds; 
(5) order the liquidation of positions by a prescribed deadline;
(6) exercise Forced Position Liquidation; and/or 
(7) take other actions that the Exchange deems necessary. 
If the Exchange takes any of the above measures, the futures contract under Article 13 of these Risk Management Rules shall be traded on D5 as follows:
(1) if a limit-locked market does not occur on D4, the Price Limit and trading margin for D5 will return to their regular level;
(2) the occurrence of a reverse direction limit-locked market on D4 shall trigger a new round of a limit-locked market, i.e. D4 shall be regarded as D1 for the new round of limit-locked market, and the trading margin and the Price Limit for the following trading day shall be increased on the basis of the current day(D4) and be set pursuant to the Article 13 of these Risk Management Rules; and
(3) if the same direction limit-locked market occurs on D4, the Exchange may declare it as an abnormal condition and take risk management measures as provided in the applicable rules.

	Article 18 The Exchange may, in accordance with Article 17 of these Risk Management Rules, decide that a futures contract under Article 13 of these Risk Management Rule shall be traded on D5 and take one or more of the following actions: 
(1) adjust the Price Limit, but not to be over twenty percent (20%) up or down; 
(2) require additional trading margin from the long or short positions or both, at the same or different rates, and from some or all of the Members and/or OSPs; 
(3) suspend the opening of new positions by some or all of the Members and/or OSPs;
(4) limit the withdrawal of funds; 
(5) order the liquidation of positions by a prescribed deadline;
(6) exercise Forced Position Liquidation; and/or 
(7) take other actions that the Exchange deems necessary. 
If the Exchange takes any of the above measures, the futures contract under Article 13 of these Risk Management Rules shall be traded on D6 as follows:
(1) if a limit-locked market does not occur on D5, the Price Limit and trading margin for D6 will return to the regular level.
(2) the occurrence of a reverse direction limit-locked market on D5 shall trigger a new round of a limit-locked market, i.e. D5 shall be regarded as D1 for the new round of limit-locked market, and the trading margin and the Price Limit for the following trading day shall be set pursuant to the Article 13 of these Risk Management Rules; and
(3) if the same direction limit-locked market occurs on D5, the Exchange may declare it as an abnormal condition and take risk management measures as provided in the applicable rules.
	Article 18 The Exchange may, in accordance with Article 17 of these Risk Management Rules, decide that a futures contract under Article 13 of these Risk Management Rule shall be traded on D5 and take one or more of the following actions: 
(1) adjust the Price Limit, but not to be over twenty percent (20%) up or down; 
(2) require additional trading margin from the long or short positions or both, at the same or different rates, and from some or all of the Members and/or OSPs; 
(3) suspend the opening of new positions by some or all of the Members and/or OSPs;
(4) limit the withdrawal of funds; 
(5) order the liquidation of positions by a prescribed deadline;
(6) exercise Forced Position Liquidation; and/or 
(7) take other actions that the Exchange deems necessary. 
If the Exchange takes any of the above measures, the futures contract under Article 13 of these Risk Management Rules shall be traded on D6 as follows:
(1) if a limit-locked market does not occur on D5, the Price Limit and trading margin for D6 will return to the regular level.
(2) the occurrence of a reverse direction limit-locked market on D5 shall trigger a new round of a limit-locked market, i.e. D5 shall be regarded as D1 for the new round of limit-locked market, and the trading margin and the Price Limit for the following trading day shall be increased on the basis of the current day(D5) and be set pursuant to the Article 13 of these Risk Management Rules; and
(3) if the same direction limit-locked market occurs on D5, the Exchange may declare it as an abnormal condition and take risk management measures as provided in the applicable rules.

	Article 19 If the Exchange declares an abnormal condition and makes a forced position reduction, it shall specify the base date and the affected contracts. The base date shall be the last trading day on which a limit-locked market occurs and the forced position reduction is performed.
……
	Article 19 If the Exchange declares an abnormal condition and makes a forced position reduction, it shall specify the base date and the affected contracts. The base date shall be the last trading day on which a limit-locked market occurs and the forced position reduction is performed.
……

	CHAPTER 10 MISCELLANEOUS
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	Article 59 These Risk Management Rules take effect on January 1, 2026.
	Article 59 These Risk Management Rules take effect on May 28, 2026 January 1, 2026.
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