Shanghai Futures Exchange
Guideline for Transfer of Positions in the Delivery Month

This Guideline is made in accordance with the Clearing Rules of the Shanghai Futures Exchange, the Nickel Futures Rules of the Shanghai Futures Exchange, and other relevant rules to regulate the nickel futures position transfers by overseas traders in the delivery month and address their delivery needs.
I.	Application Criteria
The transferor and the transferee should meet the following conditions:
(1)	The transferor is an overseas institutional Client or an OSNBP;
(2)	The transferee is a domestic general institutional Client or a Non-FF Member;
(3)	The transferor and the transferee are in the same group of accounts linked by an effective actual control relationship.
II.	Application Date, Time, and Requirements
(I)	Date
Application should be submitted from the first trading day in the contract’s delivery month up to and including the 4th trading day before the last trading day.
Position transfer is not available if the 4th trading day before the last trading day is earlier than the first trading day in the delivery month.
(II)	Time
Application should be submitted before 2:50 p.m.
(III)	Requirements
For overseas traders, transfer of positions in the delivery month is only available for the nickel futures contract. The size of positions to be transferred (in lots) should be a multiple of the delivery unit. Multiple applications may be submitted on a single day.
III.	Submission and Withdrawal of Application
(I)	Submission
(1)	Verify the effectiveness of actual control relationship
The transferor and the transferee should verify that the actual control relationship between them is effective at least ten trading days before the position transfer. Their members may check the status of the actual control relationship in the Member Service System at Services → Actual Control Accounts → Filing Status. The actual control relationship is in effect if the transferor and the transferee are in the same group of accounts linked by actual control relationship.
Processes relating to accounts with actual control relationship can be found on SHFE’s website at Services → Supervision → Administration of Accounts Involving Actual Control Relationship.
(2)	Transferor submits application
Where the transferor is an overseas institutional Client, the position transfer application should be submitted:
· (if the transferor is a client of an FF Member) by the FF Member through the Member Service System;
· (if the transferor is a client of an OSBP) by the FF Member that clears trades for the OSBP;
· (if the transferor is a client of an Overseas Intermediary who is carried by an FF Member) by the FF Member that provides brokerage services to the Overseas Intermediary;
· (if the transferor is a client of an Overseas Intermediary who is carried by an OSBP) by the FF Member that clears trades for the OSBP.
The foregoing FF Members are each referred to as “transferor’s FF Member.”
The transferor and transferor’s FF Member should each fill out a “Consent to Position Transfer” to be retained by the FF Member.
Where the transferor is an OSNBP, the position transfer application should be submitted through the Member Service System by the FF Member that clears trades for the OSNBP. The transferor and the FF Member that clears trades for the transferor should each fill out a “Consent to Position Transfer” to be retained by the FF Member.
(3)	Transferee confirms application
If the transferee is a domestic general institutional Client, its FF member should confirm the position transfer application in the Member Service System before 2:50 p.m. The transferee and the transferee’s FF Member should each fill out a “Consent to Position Transfer” to be retained by the FF Member.
If the transferee is a Non-FF Member, the transferee should confirm the position transfer application in the Member Service System before 2:50 p.m., and fill out a “Consent to Position Transfer” and retain it personally.
Applications not confirmed by the time specified above will become void.
(II)	Withdrawal
(1)	Transferor withdraws application
The transferor’s FF Member or the FF Member that clears trades for the transferor may withdraw an application in the Member Service System before 2:50 p.m. on the day of application, provided that the application has not yet been confirmed by the transferee’s FF Member.
(2)	Transferee rejects application
Before 2:50 p.m. on the day of application, the application may be rejected through the Member Service System by the transferee’s FF Member if the transferee is a domestic general institutional Client, and by the transferee directly if the transferee is a Non-FF Member.
IV.	Position Transfer
(I)	General rules
Only open positions are transferred, not such items as current-day profits and losses and transaction fees. During daily clearing, SHFE will review the position transfer application based on the size of the transferor’s positions, the size of positions to be transferred, and the transferee’s hedging position quota, among other factors.
General positions transferred = min (size of general positions actually held by transferor, size of positions requested to be transferred);
Hedging positions transferred = min (size of hedging positions actually held by transferor, size of positions requested to be transferred, available hedging position quota of the transferee).
A transfer will not change the nature and direction (long or short) of the positions. Transferor’s positions are transferred on a “first in, first out” basis based on when they were opened. The transferee’s positions are deemed established on the day of the transfer at the day’s settlement price.
(II)	Margin calculation
[bookmark: _GoBack]At daily clearing, SHFE will collect trading margin from the transferee’s FF Member or the Non-FF Member based on the positions transferred in, and release the corresponding amount of margin for the transferor’s FF Member or the FF Member that clears trades for the transferor.
(III)	Special Circumstances
SHFE may stop the processing of position transfers by overseas traders on a given day if:
(1)	there is an emergency in settlement, delivery, or the exercise or fulfillment of options, which is having or is expected to have a material impact on the market;
(2)	position transfers are prevented by a computer system breakdown; or
(3)	there is any other circumstance specially recognized by SHFE.
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