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Revision Note

To make it easier for domestic and overseas investors to post China government bonds as margin collaterals, the Shanghai Futures Exchange (SHFE) has revised the Guidelines of the Shanghai Futures Exchange on Posting Government Bonds as Margin Collaterals. The main changes are outlined below.
I.	Improving Application Materials Requirements
1.	Amending Section I(I) from “photocopy of the account opening notice issued by CCDC or other relevant supporting materials” to “proof of the dedicated account at CCDC,” and from “Business License and the Financial Business License” to “the license(s) used for opening the dedicated account at CCDC”.
2.	Amending Section I(II) and (III) from “photocopy of the account opening notice issued by CCDC or other relevant supporting materials” to “proof of the bond account at CCDC,” and from “Business License and the Financial Business License” to “the license(s) used for opening the bond account at CCDC”.
3.	Supplementing Section I(III) by adding “SHFE may adjust the required application materials based on the Client’s circumstances.”.
4.	Supplementing Section I(IV) to specify the preparedness requirements for Overseas Special Participants and Overseas Intermediaries.
II.	Improving Application Forms in Appendices
1.	Amending Appendices 1, 2, and 3 to clarify that SHFE may dispose of the relevant government bonds when a “Member is unable to meet or fully meet its trading margin obligations and related payment obligations.”.
2.	Amending Appendix 3 to require Members and Clients to warrant that the application materials they submit are truthful, accurate, and complete.

